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EDITORIAL NOTES

Why an ANC election
victory is critical

t is now less than three months before the most challenging general

election to have faced our ANC-Alliance in the three decades since

the 1994 democratic breakthrough. While we should be cautious

about opinion polls, it is significant that all available polls have the
ANC’s national vote coming in under 50 per cent for the first time.
Some polls even suggest the ANC’s vote could be in the low 40 per
cents. It should immediately be noted that in all these polls the ANC
remains, by a significant margin, the largest political party — so much
for the commercial media’s continued chorus that “the ANC is going to
lose these elections”. Which is not to deny that there has been a steady
decline in support for the ANC.

The reasons for the decline are well-known and openly acknowl-
edged from within our Alliance. These include, most obviously, per-
sisting crisis levels of unemployment, frustration with load-shedding,
the cost of living, the drastic decline in municipal services, including
water, and personal insecurity with rampant levels of crime, including
gender-based violence, in many working-class communities. Despite
some progress, there is also disappointment that during Ramaphosa’s
presidency the criminal justice system has been largely ineffective in
dealing with the state capture networks. Above all, there is a general
sense that there remain many bad apples in government and the ANC.
The ANC’s commitment to renewal still has a long way to travel.

We should not be in denial of these and other major challenges. But,
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at the same time, we must not fall into the trap of demoralisation and
demobilisation. Over the past three decades, our opponents have con-
stantly sought to write off the ANC. They wishfully invoke a supposed
“iron law of history” that incumbent liberation movements “always”
lose power after “thirty years”. (A decade and a half ago we were told
“twenty years”). As the massive popular turn-out at the ANC’s eThek-
wini manifesto launch testified, the organisational and mobilising ca-
pacity of the ANC and its Alliance should never be under-rated.

The shock at this turnout was brazenly evident, by the way, in
News24’s City Press front page the following day. The other main-
stream commercial newspapers, no fans of the ANC, like the Sunday
Times, at least had front-page photos and stories that gave a sense of
the size of the attendance while providing a reasonable reflection of
the main points of the manifesto. The City Press front-page story by
contrast was, scandalously, a non-story, quoting extensively from an
obscure MK Party official, playing the old Zumaist victimhood game,
about the MK Party allegedly being attacked by the ANC and others.

While the ANC Alliance has seldom enjoyed balanced treatment
from the mainstream commercial media, News24 outlets are now out-
doing themselves in their anti-ANC (and anti-Ramaphosa) zealotry. In
a replay of how the commercial media once flirted with the militarised
proto-fascism of the EFF in the Zuma years (taking the dangerous “the
enemy of my enemy is my friend” shortcut), the City Press is now flirt-
ing with the gangsterism of the ethno-nationalist MK Party. Opportun-
ism and electoral desperation know no bounds.

The ANC-Alliance election manifesto

The priority areas clearly outlined in the manifesto reflect a significant
impact that the SACP and the Alliance left more generally have had on
the development of the document. This impact has not been achieved
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simply through backroom lobbying and policy debates in bilaterals. It
has also been achieved through active campaigning and through build-
ing alliances with trade unions, progressive policy institutions, econ-
omists and NGOs in line with the SACP’s commitment to building a
broad left progressive front.

Among key issues to be highlighted in the manifesto are its commit-
ment to sustaining a major public employment programme involving
2,5 million work opportunities, advancing industrialisation, and using,
in its words, “the Social Relief of Distress (SRD) grants as a mechanism
towards phasing in a basic income grant.”

Additionally, and importantly, there is the manifesto’s commitment
to: “Align monetary, fiscal and trade policy, along with the transforma-
tion of the financial sector, to meet basic needs and support job crea-
tion and industrialisation.” But this is precisely where we hit a major
bump in the road. Put simply, instead of alignment we have a yawn-
ing non-alignment between most of the manifesto’s key commitments
and Treasury’s February budget. The budget continues to lock us into
punitive austerity with cuts to health, education, public employment
programmes and much more. It’s all very well to promise that there
will be a phasing of SRD grants towards a basic income grant, when,
in practice the budget allocation to the SRD grants has been reduced
and there are fewer and fewer beneficiaries. The manifesto is travelling
one way; the budget and national treasury are going in the opposite
direction.

What does this all mean in practice? Why should the SACP even sup-
port the ANC in these elections? Is the ANC manifesto simply a list of
progressive but empty promises? We must answer these questions as ac-
tivists, not as academic observers. We need to treat the manifesto’s key
commitments and, indeed, the ANC and the present and future state
as sites of important working class and popular struggles. The fact, for



African Communist | March 2024

instance, that the commitment to move towards a basic income grant
(BIG) is even in the manifesto is because there is widespread support
for it from within the ANC, from key government ministries and from
within the presidency. This provides a relatively favourable terrain on
which working class and popular struggles can and must exert continued
pressure.

And, indeed, this is precisely why as the SACP and broad left in South
Africa, we need to ensure a major ANC elections victory on 29 May. The
more a future ANC-led national government is forced into compromis-
ing coalition arrangements with centre-right political parties, the less
favourable, in principle, will this terrain become for the left.

As part of an electoral campaign for the ANC, and, indeed, after the
elections, we need to mobilise and organise to ensure the BIG mani-
festo commitment, for instance, is not kicked endlessly down the road.
We must not allow a timid implementation to be funded through cuts
in other critical areas of social spending. We must not allow capitalist
neoliberal think-tanks or National Treasury, or coalition partners (if
there are to be) to make a BIG roll-out trickle-down dependant on pri-
vate sector “growth first” (growth that never comes).

The redistributive impact of a universal BIG, coupled with major
public employment programmes and public sector investment in so-
cial and economic infrastructure and re-industrialisation, are not sub-
tractions from sustainable and equitable growth. In fact, they are the
essential pillars for sustainable, equitable economic growth that over-
comes the grave structural constraints of our political economy.

Let us ensure a powerful ANC-Alliance election outcome on May 29!
Let us ensure the full implementation of the ANC's election mani-
festo commitments!

Let us continue to build a left popular front within and beyond our
Alliance! (
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CENTRAL COMMITTEE

Defeat the offensive
against the working class,
both locally and globally

The SACP held a Central Committee meeting
from 1to 3 December 2023, at which
the following political report was presented*

et’s dedicate this political report to the memory of Professor Tom

Lodge, a towering intellectual who had the courage to celebrate

our centenary without being urged to write a momentous book on

the history of the SACP from outside the SACP. Though at times
critical, he did a good research job, even highlighting some uncomfort-
able things in our Party’s history. May his writing spirit inspire more
cadres to do research.

International context: challenges facing the world working class
and the brutality of belligerence imperialist offensive

“There must be something rotten in the very core of a social system which
increases its wealth without diminishing its misery” Karl Marx

The emergence of the new world order and the disintegration
of the neoliberal project

The world is entering an era of disintegration of the neoliberal economic
system in the world as a precursor to an inevitable multi-polar - multi-

8
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societal - new international order, more democratic than the unipolar
world system being imposed by imperialist forces across the world.

But this disintegration is taking place at the midpoint of the deflec-
tion point of this new order, which is characterised by the heightened
capitalist manoeuvres for relevance, propped up by corporatist states—
mainly the G7 group, boldly led astray by the US, supported by its Euro-
pean allies, and followed by the dog-loyal colonies of the South, coun-
tries that are afraid to reject the colonial shackles that entangle them.

The reality is also that those countries that seek to assert their in-
dependence are being literally coerced by the soft power of diplomatic
intimidation, threats of withdrawal of investment and collapse of their
economies, and if they resist they are openly bullied, subjected to unilat-
eral US and EU sanctions that are implemented as world sanctions, and
finally destroyed by imperialist forces through a policy of regime change,
sometimes by ‘democratic means’, and if this also fails, they simply create
chaos and install their stooges, such as Juan Gerardo Guaido Marquez in
Venezuela and Zelensky in Ukraine, and finally invade.

Fortifying this imperialist aggressiveness is the Pentagon, which has
for some time been pursuing a military strategy to sustain US global
power and interests based on a three-legged permanent strategy to
maintain “decisive military operations in three theatres simultane-
ously”, that is, by creating a “favourable balance of power in Europe,
the Middle East and East Asia” as Dan Blumenthal writes in the Na-
tional Interest Journal. Pentagon hawks believe that the US has lagged
behind in this strategy and is capable of sustaining only one war rather
than the three envisaged.

This strategy, while developed as a military hegemonic approach,
has been implemented through the various avenues of economic re-
industrialisation, anchored in the green revolution, not so much to
save the world from climate catastrophe, but rather to sustain (US) na-
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tional power interests. Hence, it is imperative to heed the call by Kevin
Waddington that “An equal danger to [human] survival is posed by the
destruction of our environment by a science in bondage to the needs
of capital.”*

On the brink of world war and even nuclear war

At the same time, the world powers have entered into a new arms race,
the most concerning of which is the nuclear race, with even more pos-
sibilities for launching nuclear weapons from almost anywhere. So, the
world remains on the brink of a possible world war, even a nuclear
war - we sometimes avoid war by the steely nerves of the fighter pilots
of various countries who have come so close to one another in the air
without launching attacks - the kamikaze adrenaline sometimes used
as a provocative military tactic.

Whilst there are reassurances from various leaders to avoid this
eventuality, the deep divisions, tensions building up and even outright
provocations are raising world security to the highest level of precari-
ousness: to emphasise this point, one may perhaps mention some re-
cently worrying trends.

e NATO’s imperialist war in Ukraine is deepening with no pros-

pect of ending soon, with talk of a dual strategy and the intention of

dragging the war on until 2035 to weaken and exhaust Russia while
provoking the People’s Republic of China in East Asia and the South

China Sea.

e The US has sent its warships to the Middle East

o It has recently upgraded and replenished its nuclear arsenal with

new B61-12 bombs, with the capacity to install them on B-2 Spirit

strategic bombers, which can fly at high altitudes, undetectable by
radar, to accurately attack their targets, dropping from 0.3 to 50Kkilo-
tons of nuclear bombs on unsuspecting countries or their enemies.

10
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¢ Russia has withdrawn from the 1996 Comprehensive Nuclear
Test Ban Treaty - commonly known as the CTBT - which prohibits
all live nuclear test explosions. Although Russia remains a formal
signatory to the treaty and has committed to observe the treaty’s
obligations, it is no longer bound by it.

« Disappointingly, Russia has lowered its level of commitment to
that of the US. The two do not have the same social and political
value in the world today. The moral leadership of the US is declin-
ing daily in world affairs, while that of Russia is rising. Again, in the
raging apartheid Israeli bombardment of the Palestinian territory of
Gaza, genocidally, indiscriminately killing civilians, women, babies
and children, the elderly and the sick in hospitals, medical person-
nel, journalists and even UN staff - Israel has even threatened to use
anuclear weapon to annihilate Hamas and the Palestinian resistance
movement. This threat, coming directly from the Zionist Israeli her-
itage minister Amichai Eliyahu, was widely condemned even from
inside the terrorist state of Israel.

o All this reflects an unsafe world with the possibility of sheer Ar-
mageddon based on unequal world power relations.

e The DPRK - North Korea — has announced the successful launch
of a military spy satellite and has boasted that it can easily observe
the Pentagon and even the White House and recently tested another
nuclear weapon, which it described as advanced. These develop-
ments create tangible tensions so easy to ignite for a full-scale world
war. Everything should be done to avoid such an eventuality.

Development of Advanced Chip Technologies
and the digitalisation of production

The development of new technologies and the digitalisation of produc-
tion have multiplied productive capacity and productive forces and in-

1
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creased the wealth in society, especially among the super-rich — propel-
ling them to higher levels of wealth - through the rapid transformation
of the workplace, fundamentally disrupting the old way of production
and reorganising the workplace, thus creating new challenges for work-
ers and the working class in general.

Overhaul of Economic Production

The overhaul of economic production and the development of inde-
pendent new sources of production competing with labour, such as
artificial intelligence and its applications, such as ChatGP and similar
regenerative artificial intelligence, are certainly fundamentally chang-
ing production and production systems and production relations.

These developments, coupled with geostrategic configurations,
alignments and the race for new minerals for lower carbon emissions,
new technological products, especially those highly needed for preci-
sion warfare systems, are the primary causes of tensions and wars in
the world today. Now, war is even drifting into outer space.

Western imperialist forces have also adapted their coercive tools for
soft compliance, such as deepening the socio-economic crisis and call-
ing for democratic changes by funding their like-minded parties and
cronies.

So, liberation movements and progressive governments across the
world, notwithstanding their weaknesses, are being removed from po-
litical office by so-called democratic means. This is the fate that awaits
South Africa’s liberation forces that have squandered their greatest
chance to lead South Africa differently by treating the people with un-
justifiable contempt. We have become an affront to the notion of being
revolutionary.

Corporations like Amazon have a huge global reach without produc-
tion, merely assembling and distributing goods and services instantly

12
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to almost all parts of the world.

Coupled with the ease of shifting production centres from one coun-
try to another, capital has used this agility to coerce developing coun-
tries to serve its interests in the name of investment. For instance, most
Western corporations accepted to leave Russia at huge losses to comply
with the US and EU sanctions on Russia. Yet in South Africa we are
still concerned with being the good boys of capital, still chasing the
medicine of neoliberalism and its poison of austerity as a sure way of
guaranteeing monopoly capital’s continued control over our economy
and denigration of public economy.

At this turning point, the world is grappling with the impact of the
new productive forces that are generating the possibility of a new and de-
veloping economy that is not fully ripe in the context of both the world
supply chain and systems and yet it has reared its head and is moving
ahead leaving the working class behind. Karl Marx himself alluded to
such developments in his preface to A Contribution to the Critique of
Political Economy: “No social order ever perishes before all the produc-
tive forces for which there is room in it have developed; and new, higher
relations of productions never appear before the material conditions of
their existence have matured in the womb of the old society itself.”

Contemporary global challenges, their implications for us and tasks
facing the working class and the SACP
Our state has entered into strategic alliances with the capital without
any form of discussion or even warning - for instance, about the logis-
tics and transport crisis, which we agree needs to be sorted out - which,
by the way, was created by the prescriptions of capital - now handed
over to the state as a crisis. The issue is whether we are naive or con-
sciously ignoring realities for fear of facing them.

Certainly, there is more rapport between the state and capital than

13
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between the state and the people, with the latter having a more adver-
sarial relationship. The bottom line is that the interests of capital and
of the masses do not coincide.

Globally, we are witnessing the collapse of liberal ideas and the free
market economic system - yet imperialism continues to rejuvenate it-
self, replicating more aggressively domestically.

We are also witnessing the moral decline of the so-called free world,
led by the US and Europe, and yet the historical West continues to con-
solidate its world domination, albeit with intensified contradictions.

Yet we are in an interregnum of world politics where the new interna-
tional order has not emerged, nor has its leadership - the BRICS coun-
tries have half-heartedly raised their hand, though with national dynam-
ics, sometimes of a regressive nature, and intrastate contradictions.

Similarly, we are seeing an awakening of social consciousness in the
former colonies - and even among the oppressed in the liberal world
- who reject their subjugation of societies and other countries by im-
perialist states.

Manipulation of the rand-dollar pair trading

One of our immediate tasks is to campaign and assert our unwavering
call for the prosecution of the banks, other financial institutions, and
traders who manipulate our currency exchange rates.

We need to assert our unwavering call more strongly for the pros-
ecution of the banks and other financial institutions and traders who
manipulate our currency exchange rate.

Its consequences cause severe and long-lasting economic damage,
resulting in massive losses, mainly through currency devaluation. Be-
sides financial losses, including those affecting our national revenue,
and other economic impacts, currency exchange rate manipulation im-
pacts politics. It can result in attacks on the government, a decline in

14
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electoral support and even a change of government. In this sense, it is
also political conduct, a form of engagement in politics.

That said, it is important to underline that while the Competition
Commission’s court order to demonstrate the direct and immediate
impact of the banks’ financial conduct on South African consumers
and the economy is crucial and must be supported, it is more likely to
exclude the political impact. As we support it to reveal the details of the
currency manipulation cartel and its effects on South Africa, we need
to draw attention to the political impact as well and we should further
elaborate on this.

The well-deserved prosecution of banks, other financial institutions,
and traders for manipulating the exchange rate of our currency must
therefore go beyond the mere financial penalties that have recently re-
turned this matter to our national discourse.

Let us recall. Back in 2015, the Competition Commission initiated
an investigation into 28 banks for manipulating the rand between
2007 and 2013. The Commission recommended fines equivalent to 10
per cent of the banks’ annual turnover.

Among the implicated banks were both local and foreign-controlled
multinational banks. They included Barclays Plc, Macquarie Group Ltd.,
Nomura Holdings Inc., Standard Bank Group Ltd., Bank of America
Corp., JPMorgan Chase & Co., HSBC Holdings Plc, Credit Suisse Group
AG, Commerzbank AG, BNP Paribas SA, Investec Ltd., and Australia &
New Zealand Banking Group Ltd.

Recent developments, including the Competition Appeal Court rul-
ing and the subsequent filing of a new charge sheet in 2020 by the
Competition Commission against the 28 banks, underscore the urgen-
¢y and importance of holding currency manipulators accountable for
their corrupt actions, criminal conduct and economic sabotage. The
new referral expands the scope of financial conduct prosecutions to

15
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include additional banks, namely the Nedbank Group, Rand Merchant
Bank, and Standard Americas.

We should acknowledge the recent settlement agreement reached
by the Competition Commission and Standard Chartered Bank, a Brit-
ish-controlled multinational, where the bank has admitted liability for
manipulating the dollar-rand currency pair and agreed to pay an ad-
ministrative penalty of approximately R43 million. In 2017, Citibank,
an American-controlled multinational, paid a fine of R70 million. Com-
pared to the damage caused, the fines could be a pittance.

Therefore, beyond the fines, we should stress the importance of a
comprehensive and robust prosecution of corruption, criminal and
economic sabotage to ensure that justice is served. This must also ap-
ply to other manipulators of our currency exchange rate but may re-
quire legislative changes to give practical effect to it. To that extent, the
SACP should take the lead in campaigning for the legislative changes in
taking forward the Financial Sector Campaign.

Moreover, the ultimate impact of currency manipulation on the
value of the South African rand underscores the need for stringent
measures, including regulatory and monetary policy measures, to ad-
dress such corruption, crime and economic sabotage. In the end, it is
the workers and poor who suffer the most, including through currency
devaluation, which increases our sovereign debt servicing costs and de-
prives our national fiscus of the associated revenue losses.

Let's build working class unity and power to fight

for a true just energy transition

We need to continue to unequivocally continue to distance ourselves
from the ongoing appetite for foreign currency-denominated debt ac-
cumulation. The accumulation of foreign currency-denominated debt
is evident in the National Treasury’s recent loan agreements, totalling

16
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R33.5 billion, with institutions including the World Bank and Germa-
ny’s KfW Bank.

We are told that the foreign currency-denominated debt accumula-
tion path is meant to support what is called a “Just Energy Transition
Investment Plan” (JET-IP). Meanwhile, the transition approach being
followed is not just. This is an indictment on the use of the term “just”
in the “JET-IP”. We have seen the injustice in the decommissioning
of the Komati Power Station. The Minister of Electricity, Kgosientsho
Ramokgopa, even complained that the decommissioning of the Koma-
ti Power Station was unjust. This unjust approach poses severe risks to
our nation’s economic sovereignty and democratic policymaking.

The emerging path of overwhelming dependency on foreign curren-
cy-denominated loans, especially in the context of electricity sector re-
forms that favour going the private way, meaning a turn to increasing
electricity procurement from profit-driven private power producers,
aligns with a neoliberal agenda, contrary to the public pathway that
South Africa needs for a truly just transition. This contradicts the ANC’s
own 2019 election manifesto, drafted in consultation with its allies.

The current approach neglects support for Eskom and public invest-
ment in new clean energy generation capacity. Instead of prioritising
public investment or recapitalisation of Eskom to enhance new clean
electricity generation capacity as an energy producer, the approach fo-
cuses mainly on supporting Eskom in electricity transmission and dis-
tribution, keeping it as a source of private sector development, funding
and accumulation on the public sector platform.

The foreign currency-denominated debt accumulation path leads to
a future where clean energy generation is a profit-driven power pro-
ducers’ collective monopoly affair. Eskom power generation is unlike-
ly to be part of that future, especially without investment in carbon
capture technology and storage facilities. The neoliberal energy policy

17
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commodifies and converts new electricity generation into a field of pri-
vate capital accumulation.

We have emphasised the inherent long-term impact and dangers of
foreign currency-denominated debt. Exchange rate fluctuations pose
a serious threat, including as a result of currency manipulation. This
can lead to financial instability and compromise our ability to shape
independent economic strategies based on the principles of national-
revolutionary democratic transformation and development.

We have stressed our preference for rand-denominated National
Treasury bonds to ensure greater control over economic policies. Rely-
ing on domestic currency bonds promotes autonomy, safeguarding our
nation from external and often undue pressures and influences that
could undermine our democratic policy sovereignty and mortgage our
country to the highest financialised capital.

We must not forget the historical repercussions of loans from im-
perialist-controlled institutions, the IMF and the World Bank, and
their notorious Structural Adjustment Programmes. Their conduct has
perpetuated the hierarchy of global economic inequality and exerted
influence over less powerful nations, replacing democratic policy sov-
ereignty with external conditionalities. Going the private route versus
the public pathway underpins the accumulation of foreign currency-
denominated debt and loans as an intention. This must be defeated
and ultimately reversed

We need alternative financing models that prioritise sustainability
and local development inclusive of our own developed models using
our economy, not within the mortgaged bourgeoisie economic frame-
work.

The African Development Bank
We need to build a framework to view the African Development Bank

18
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differently from the IMF and the World Bank. We must keep it in check
as its shareholders, besides African states, also include imperialist
states, such as the US.

The African Development Bank was created by the Organisation of
African Unity. It must be rooted in the culture of the struggle to dis-
mantle the legacy of colonial and imperialist domination and oppres-
sion of African countries, including in the financial sector. We need a
sovereign African continental currency solution and payment system.
To this end, the African Development Bank cannot remain aloof. It also
cannot remain aloof from the overall imperative to search for alterna-
tive solutions and support the struggle to complete African independ-
ence.

If the African Development Bank is not embedded in emancipatory
policy content, we are afraid it will be nothing but an African manifes-
tation of the imperialist-controlled IMFs and World Banks of the world,
not only in its financing but also in its economic policy thinking. This
will intensify our collision with them. Certainly, its funding models
have to change and be guided by the material conditions on the con-
tinent.

Neoliberalism and its policy of austerity

The SACP has staunchly rejected the neoliberal agenda, including
austerity, with the contempt it deserves. Austerity, disguised as “fiscal
consolidation” or “fiscal discipline,” imposes draconian measures that
affect development, transformation, and truly inclusive growth. Given
everything that we have said and done, what else must be done, taking
it that comrades are more familiar with the content we have advanced
both in and outside the Alliance, including through our open public
statements?

19
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Anchoring our recent visit to Venezuela in our Red October campaign
theme to put people first and tackle the cost-of-living crisis and in
solidarity with the people of Venezuela

Our delegation visited Venezuela. The government should prioritise
the people’s economic well-being by sourcing affordable oil from Vene-
zuela, home to the world’s largest oil reserves. This will also strengthen
our bilateral and economic relations at a time when Venezuela is fac-
ing more unilateral imperialist sanctions, having surpassed Cuba, Iran
and the DPRK as the most sanctioned country, only to be surpassed by
the Russian Federation in this honourable act of imperialist reaction
against independence that provokes such an unprovoked, egregious
response.

We also need to intensify our solidarity with the government and
people of Venezuela against imperialist aggression and unilateral sanc-
tions by the US imperialist regime and some of its European allies, all
because Venezuela dared to act independently.

Solidarity with the Cuban government and people

In the same vein, we should intensify our solidarity with the Cuban
government and people. Our government, whether or not it intends
to appeal the recent high court judgment, must immediately design a
more enhanced humanitarian aid package for Cuba. A properly con-
stituted committee, as opposed to the one criticised by the court as
improperly constituted (should the government not appeal the judg-
ment), must consider and pass a stronger humanitarian package for
Cuba urgently.

Solidarity with the Palestinian people

We welcome the parliamentary vote for the closure of the apartheid
Israeli embassy in South Africa and the expulsion of the Israeli am-
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bassador, together with his staff, back to Israel. The Israeli genocide of
Palestinian people must stop immediately. The terrorist state of Israel
must end its occupation of Palestinian territories. The apartheid Israeli
regime must be held accountable for its atrocities, especially in Gaza,
which has been disproportionately attacked and incessantly bombed,
committing genocide against a people, killing tens of thousands of ba-
bies, children, women, civilians and the elderly, and maiming tens of
thousands more, with many more still unaccounted for, possibly de-
composing in the rubble.

The South African government has referred this genocidal Israeli re-
gime to the ICJ, an institution which we have an aversion to because of
its practices which leave much to be desired, but which it is appropri-
ate, despite its toothlessness, to morally oppose and call for a cease-
fire. The ICJ and the ICC, as several international bodies, are generally
abused by the imperialist regimes of Western Europe, which follow the
despised foreign policy of the US. It is in this context that it has issued
arrest warrants in conflict situations against those who stand against
the imperialist forces of Western Europe and the US. It is in this con-
text that the ICC has issued an arrest warrant against Russian President
Vladimir Putin, preventing him from attending the annual BRICS sum-
mit in South Africa in 2023. The jury is out on whether it will issue an
arrest warrant for the genocidal terrorist leaders of the Israeli regime
led by the notorious Benjamin Netanyahu.

Uncritical media in South Africa, disappointingly including the
SABC’s foreign news, take their cue from the imperialist media. They
call the apartheid Israeli genocide against Palestinian people an “Is-
raeli-Hamas war”. Meanwhile, Israel has systematically been extermi-
nating the Palestinian people for 75 years since it was established by
the imperialist regimes of Western Europe and the US in Palestine in
1948, expropriating Palestinian land. This is also how the apartheid
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Israeli settler state has expanded in Palestine and erected the apartheid
checkpoints that the FF-plus leader uncritically said Israel would use to
block South African leaders from visiting Palestine.

Let’s recall. When the apartheid Israeli settler state was established,
virtually the whole of Africa was under the control of European co-
lonial powers. It was in the same year that the racist white minority
supremacists in South Africa deepened the oppression of black people,
started by the Dutch and British, by establishing the apartheid regime.

To this day, parties with white leaders, like the DA and the FF-plus,
reflect the persisting legacy of apartheid - in a country whose over-
whelming majority, 92.3 per cent, is black, comprising 81.4 per cent
black African, 8.2 per cent coloured, and 2.7 per cent Indian/Asian.
These parties of white leaders backed by white capitalists, the benefi-
ciaries of apartheid proceeds, have proven to be nothing but the trans-
mission belts of the ideas of European and American racial domination
and capitalist and political exploitation of black people. Their support
for Israel against Palestine is still the same tradition going back to the
relationship between the racist apartheid South Africa and the Israeli
settler state.

Struggles for gender equality and against gender-based

violence and femicide

As we mark the 16 Days of Activism against Gender-Based Violence
campaign for 2023, its underlying theme is “Unite to end violence
against women”. The theme for 2023 is “Invest to Prevent Violence
Against Women and Girls”. We should use this opportunity to deep-
en the struggle for gender equality and the campaign against gender-
based violence now, during and beyond the 16 Days. We should take
the lead in challenging and ultimately defeating patriarchy and its crea-
tions, especially unequal power relations between men and women,
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and work tirelessly towards a non-sexist, equal, democratic and pros-
perous society.

Halting the erosion of our industrial heritage, defending
workers' livelihoods

In 1989, the privatisation of Iscor marked the beginning of a distress-
ing journey that has seen our nation’s industrial prowess succumb to
foreign control and profit-driven interests. The subsequent full takeo-
ver of the Saldanha Steel Mill, developed through a joint venture with
the public entity Industrial Development Corporation, paved the way
for a Luxembourg-based multinational corporation, ArcelorMittal, to
determine the future of our industrial landscape in what was nationally
controlled domestic steel manufacturing.

What was once a state-owned Iscor, since 1928, has now been con-
verted into ArcelorMittal through privatisation and foreign acquisitions
and mergers. The consequences have been dire, including the negative
impacts of import parity pricing and a trend destined for substituting
domestic steel manufacturing with imports. ArcelorMittal says it in-
tends to close the New Castle plant, which produces long steel products
with different steel grades used in sectors such as mines and construc-
tion and high-quality speciality grades used in automotive manufactur-
ing. It is a stark reminder of deindustrialisation and the human cost of
profit-driven restructuring.

While other domestic steel producers, such as Scaw Metals, can sup-
ply lower-grade long steel used in sectors such as mining and construc-
tion, if the state allows ArcelorMittal to close the plant, South Africa
will lose productive capacity for high-grade speciality steel used in ad-
vanced sectors like automotive manufacturing. The SACP should, as al-
ways, be deeply worried by retrenchments that, without decisive state
intervention, will affect an estimated 3,500 workers.
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ArcelorMittal points to rail transport and port inefficiencies, along
with load shedding, as factors contributing to its latest decision. How-
ever, privatisation, of which ArcelorMittal is a beneficiary, was enforced
as part and parcel of the neoliberal macroeconomic paradigm that
impacted State-Owned Enterprises, including Transnet and Eskom,
and their performance negatively. Coupled with the corporatisation of
SOEs, this failed policy paradigm encompassed austerity measures, in-
cluding, as a fiscal policy stance, curtailing capital expenditure in SOEs,
ultimately labelled “bailouts”.

The powers that be adopted additional neoliberal policy reforms to
deepen and widen the liberalisation or opening up of state-controlled
infrastructure networks in order to convert them into new fields of
profit-driven capital accumulation. In this, they have embraced an-
other form of privatisation for profit-driven interests to compete in the
exploitation of targeted state-owned infrastructure networks, such as
railways, ports, electricity and water.

Other sections of capital, established and emerging, have been push-
ing this neoliberal paradigm to benefit from it, as ArcelorMittal ben-
efitted from Iscor’s privatisation. Neoliberal restructuring will go down
in history as one of the factors that engendered state capture, which
worsened what neoliberalism had started. Without decisive state inter-
vention, the repercussions of ArcelorMittal’s decision will not start and
end with ArcelorMittal and will extend far beyond the steel industry.
It will affect other sectors that rely on locally produced steel. Notably,
the potential impact on automotive-grade manufacturing steel poses
additional strategic risks to our industrial landscape.

In response to this crisis, the SACP should vehemently call for de-
cisive government intervention to prevent the closure and salvage the
employment of the workers facing an uncertain future. In the here and
now, the immediate state intervention must deal decisively with the
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under-capacity crisis in our rail, ports and electricity generation infra-
structure networks based on a thriving public pathway.

State intervention must involve a meaningful engagement with the
trade unions representing the affected workers. The SACP is committed
to seeking a bilateral meeting with the National Union of Metalworkers
of South Africa, as well as other trade unions that represent the work-
ers at risk, as well as trade federations.

Together, we should seek to forge a united working-class front based
on a common programme of action, to staunchly defend the rights and
livelihoods of the working class, to fight for a living wage, for safer and
healthier working conditions and against the capitalist unilateral re-
structuring of the workplace and casualisation of labour, to campaign
against de-industrialisation in favour of industrialisation. Industrialisa-
tion requires changes in macroeconomic policies, including adequate
budgetary support for wider economic and industrial development. But
also to fight to replace the capitalist system that perpetuates their op-
pression and to build a socialist society and economy. In other words,
to organise the working class to the point where the ruling class can
truly transform society.

State intervention should include the possible takeover of the plant
that ArcelorMittal wants to close down as its productive activity should
not depend on its ownership by the company.

Hold the capitalist mine bosses accountable for casualties

and injuries endured by workers

It is with heavy hearts and profound sorrow that we address the Cen-
tral Committee today as we express our deepest condolences to the
families and comrades of the mineworkers who lost their lives in the
tragic incident at the Impala Platinum Mine on Monday, 27 November.
At least 11 of our fellow workers have been taken from us, and over 75
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more now bear the physical and emotional scars of a disaster that could
have been prevented.

The SACP should stand united in grief and outrage as we condemn
the profit-driven prioritisation of profits over the lives and well-being
of the workers. The failure of the winding rope connected to a cage-
style lift, resulting in the failure of the entire lift system, is not merely
an accident but a direct consequence of a profit-seeking mentality that
consistently subordinates health and safety standards, as well as thor-
ough preventative maintenance, to the pursuit of profit maximisation.

This tragedy marks yet another grim chapter in the ongoing saga
of corporate negligence and exploitation within our mining industry.
Since the beginning of this year alone, we have mourned the loss of at
least 55 mineworkers, each death an avoidable consequence of a sys-
tem that values profit above human life.

In the face of such profound injustice, the SACP should call for a
deep investigation to hold the directors of Impala Platinum accounta-
ble for their role in this preventable catastrophe. We must demand that
those responsible for compromising the safety and lives of our com-
rades be held to the highest standards of justice. The blood of the fallen
calls for accountability, and we must not rest until justice is served in
this and other cases of negligence resulting from capitalist bosses put-
ting profits before workers.

In this moment of grief, let us reaffirm our commitment to the strug-
gle for workers’ rights and safety. Our solidarity must extend beyond
mere words, and we must channel our collective strength to ensure
that no more workers needlessly lose their lives due to the insatiable
pursuit of profit. We must forge wider trade union unity in the min-
ing and other sectors. This will include seeking consensus among trade
unions to forge a democratic and peaceful organising environment for
all, also considering what recently happened in a mine in Ekurhuleni,
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which reportedly involved a hostage drama.

Let us mourn the death of workers killed by the capitalist profiteer-
ing syndrome but let us also organise and demand change. The legacy
of our fallen comrades demands nothing less.

National Health Insurance, a crucial step towards universal
healthcare in South Africa

As the SACP, we must unequivocally denounce the profit-driven pri-
vate healthcare sector manoeuvres to stop or further delay the adop-
tion of the National Health Insurance Bill. Their aim is to water the Bill
down so that by the time of its implementation, it will not even be a
shadow of what it should have been. It is because of the profit-driven
manoeuvres that the National Council of Provinces’ sitting that was
scheduled to adopt the Bill was postponed to 6 December.

The SACP, alongside our steadfast allies, reaffirms our unwavering
support for the NHI Bill, a stride towards achieving quality healthcare
for all South Africans. The finalisation of this crucial legislation on 6 De-
cember should represent a significant milestone rather than a watered-
down version. Only if it is a significant milestone will the NHI Bill help
dismantle the current healthcare system, which perpetuates inequality
in healthcare and the neglect of too many people’s health needs.

The final NHI Bill must encompass key principles that align with the
principles of equality. It must establish a National Health Insurance
Fund, guaranteeing comprehensive healthcare coverage for all citizens
and providing free access to essential healthcare services. Private medi-
cal aid, under the NHI, will only cover additional services beyond what
is already included in the NHI Fund. The financing of NHI should be
rooted in the principle of social solidarity, with a commitment to ensur-
ing redistribution of more from the surplus that the wealthy appropri-
ate from our economy to facilitate healthcare for all, among other social

27



African Communist | March 2024

development imperatives.

A pivotal aspect of NHI is its emphasis on the development of prima-
ry healthcare, a move aimed at unifying the health system. The current
healthcare landscape in South Africa is marred by disparities, with the
profitable private sector concentrating the majority of health funding,
catering to a privileged minority. Conversely, the underfunded public
health sector serves the majority, resulting in stark health inequalities.
It is overloaded, with many patients waiting in long queues because it
is underfunded and under-resourced - and others even end up dying
without treatment. This must end.

The NHI Bill, if it is not watered down, serves as a sustainable solu-
tion to these challenges, seeking to transform the healthcare system
and allocate resources to benefit all citizens, not just a select few. The
core principles of the NHI, including treating healthcare as a constitu-
tional right, universality of healthcare, social solidarity, and a publicly
administered NHI fund, resonate with the SACP’s longstanding advo-
cacy for equal treatment of all in healthcare.

While the SACP acknowledges the extensive public consultations
and hearings that have demonstrated overwhelming popular support
for the NHI Bill, we emphasise the urgency of its implementation. We
reject the notion by profit-seeking interests that consultation on the
NHI Bill was insufficient. After more than 15 years since NHI first en-
tered the national agenda, there is no time for delay but rather a need
to move forward promptly.

The SACP should unite with the people in demanding a healthcare
system that prioritises their needs over profit-driven motives. We firmly
reject proposals that reinforce the dominance of medical schemes and
perpetuate a profit-driven healthcare system.

Indeed, there are many people who have medical aid coverage that
becomes useless as soon as the medical aid financial administration
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companies declare their benefits exhausted. In most cases, by mid-
year, many medical aid benefits are declared exhausted. As a result,
those who have medical aid coverage find themselves continuing to
pay exorbitant premiums without being covered by those exhausted
benefits. This is because medical aid schemes have been financialised,
with medical aid financial administration companies raking in profits
from workers’ contributions. This must stop.

The public sector should be the backbone of NHI, well-funded and
equipped to provide quality care.

To those who doubt the affordability of NHI, we affirm that South
Africa can and should afford it. Studies indicate that the cost of the NHI
will be lower than the current fragmented and inefficient healthcare
spending. By pooling resources into a single NHI fund, we can redis-
tribute healthcare resources equitably and provide quality healthcare
for everyone.

Over the years, forces seeking to profit from South Africans’ health
needs have attempted to undermine the introduction of NHI. These
anti-NHI forces have failed to present credible proposals for ending
health inequalities and providing universal healthcare while making
threats to the state. We must collectively defeat them and ensure that
NHI becomes a reality, regardless of their opposition.

Rejuvenating the Communist Party and strengthening its political
commitment to the working class and the poor

The need to go for a deep analysis of the strength of the Party is very
important. For such a historical view, we can safely say that the Central
Committee and its sub-national leaders rarely talked about the Party’s
political building in real essence; we usually talked about peripheral
issues related to it from perspectives of political lines. We adopted the
Framework of Organisational Renewal, which is gathering dust, and
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now we are even tailing the broad nationalist movement even on basic
discipline. We are devouring the Party of the working class, and this
must end. We need self-introspection of all members on their conduct
and its impact on the life of the Party.

However, in the process of Party building, the Party always regards
political building as a basic principle and an important part of Party
building. A Marxist-Leninist Party must put Party political building
first and be able to take a clear political stand because that is a funda-
mental requirement to meet.

There are many political compromises and sacrifices that the SACP
has made along the way of advancing our revolution and some of them
have left the working class vulnerable. “The working class cannot play
its world revolutionary role unless it wages a ruthless struggle against
this renegacy, spinelessness, subservience to opportunism and unexam-
pled vulgarisation of the theories of Marxism” (Lenin, Socialism and War,
1915)1. We must ask ourselves whether we are a spineless or subservi-
ent Party whose leaders always think of their personal interests rather
than those of the class. All of us must make Party political building an
overarching guiding principle.

This will be an important tool as we seek to provide direction. It
means that Party political building holds a central, primary, funda-
mental, and overarching position in Party building. To lead the Party’s
organisational building with its political building is to adhere to the
principle of the Party supervising its elected leadership, emphasises the
political performance of each of them and commits them to honesty,
self-discipline and willingness to assume responsibility.

The pandemic of political incumbency and its self-serving
suave elegance

The addictive pandemic of political incumbency afflicting the ‘political
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class’ has blinded our analysis and turned us into conformists’, bureau-
crats, and justifiers of procedure even when it doesn’t work.

These realities have contributed significantly to the moral decline
of the liberation forces, while at the same time we are witnessing the
collapse of liberal ideas and the free market economic system at an
international level that we fail to take advantage of.

The quest for consideration for the possibility of deployment possi-
bility into positions of power afflicts all of us in the movement. This has
become a new contestation. This we must overcome as it contributes
towards blunting our socialist outlook.

In the context of these considerations and their contestation, prima-
ry consideration is assured to the ANC leaders and then components of
the Alliance, even based on factional allegiances. It is during this period
that our mettle is being tested.

The offensive against the working class and its leadership,
including the Party.

In the midst of these challenges, the difficulty of providing a clear pro-
gramme of working class direction, we need to be fully aware of the
ongoing offensive against the Party and its leading cadres emanating
from both inside and outside the movement.

Inside the movement, this is coming from both the victorious domi-
nant faction in the ANC and the defeated faction from the recent ANC
conference.

The Party’s positions are questioned by all factions, for example,
that we have no basis for criticising the Ramaphosa administra-
tion and that, when we do, the Ramaphosa faction believes we are
strengthening the other faction. They expect us to celebrate austerity
measures and cuts in social expenditure on public infrastructure and
the HIV/AIDS and TB support programmes. We will be foolhardy to
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be naive if we ignore these realities.

Moral laggards and the need to catch up and lead

If the truth be told, we also have a revolutionary moral catch-up to do,
unfortunately even with the national liberation movement - the ANC.
Our collective morality is weaker than that of many nationalists, and
we need to work on this urgently.

Recently, we have been in the news for the wrong reasons with cor-
ruption allegations levelled against our comrades who are our leading
cadres in government.

The SACP should rid itself of many terrible tendencies that have
spilt over from the broader movement and even some home-grown
tendencies that have developed over time, as we have lost our focus on
discipline, and some have even generated the worst forms of anti-Party
tendencies from inside the organisation.

Without giving any feedback per se, we have received reports from
the two office-bearers and referred these to the Deployment and Ac-
countability Commission of the Party. Also, comrade National Chair-
person has sued the fellow making these allegations. The Deputy Na-
tional Chairperson held a press conference in this regard and gave us a
report. Comrade Tseletsele also made a public apology, and his matter
is being handled by the province. What is worrying, though, is that the
province in question does not think it did anything wrong by defend-
ing the indefensible.

We are found wanting and lagging behind on the moral leadership
question without being moralists per se. We have a lot to do in the field of
moral leadership in society by enhancing the discipline, behaviour and
conduct of our cadres, especially at the leadership level. The vibe is not
good across society with our general postures, people believe we have
been silenced by the ANC as we beg during the list nominations process.
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Sometimes, this is true; even though we say that no one is entitled
to these positions, we qualify for them, and it is not a favour when we
participate through the ANC for nominations.

Urgent and short to medium-term tasks facing the Party

The Party should embark on a comprehensive renewal idea and pro-
grammes and innovate local interventions, mass mobilisation, and
technological use in solving the social problems of the poor masses.
We should rebuild the organisation almost anew and indeed funda-
mentally alter the current redundant almost moribund and ineffective
organisational form. The current organisational form appears real while
it is not and appeases without making lasting impactful interventions.
So, it enters the illusions of the bourgeois political system and politics
by exhausting the masses with illusions of elaborated and unfulfilled
promises.

We should fundamentally get rid of the party’s embedded patronage
legacies across the levels of our organisation.

In the immediate short term, we should fully launch and drive three
major campaigns, amongst others for food security, water provision,
and fighting crime, as some of the most immediate tasks, and rebuild
the organisation along the non-racial, non-sexist campaigns and plat-
forms.

At the same time, we should urgently raise the critical issue of the
property question - the land question - as a fundamental issue of soci-
ety and free it from the infertile liberal discourse that has continued to
plunge the working people into deeper poverty.

While the issue of the reconfiguration of the Alliance has eluded
us temporarily due to entanglement and subjective questions in the
entire Party system, we should rather focus on rebuilding a new
relationship with the masses of our people and reconfigure the
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political trajectory alongside the new developmental trajectory
of our society not controlled by the organised bourgeois political sys-
tem.

This posture should gravitate us towards what the Political Bureau
called the need for a deeper debate about what is wrong with our soci-
ety and what we should do to make a decisive break with the oppres-
sive present situation of the working class.

In this regard, we should embark on the critical evaluation of the
leadership question in the Party. We are weakening in ordinary organi-
sational work, sometimes appearing untrustworthy and unreliable.

We should reverse this by our unflinching selfless commitment to
the working class and our practical actions in communities should be
our new language, serve the working class or perish with capitalist bar-
barism - it has just come to that!

In recent years, we seem to have deviated from Party political disci-
pline and preservation of our communist character. For instance, there
is a growing tendency of federalism and liberalism within Party struc-
tures, something that cannot be tolerated if we are to build a vanguard
Party of the working class and poor. This requires Party members and
leading cadres to always put the people above all else, carry forward
the Party’s fine conduct, and forever preserve the political character of
communists. Party political building is interlinked with organisational
building, and our character should bear witness to this.

The programme on the village development model is one of the
ways to reconnect with our people and put them first, unlike those
who think we are creating a peasant Party. The Red October campaign
on fighting the high cost of living crisis should assist us to see the need
to build a close bond with our people and take up their struggles. Lenin
further guides us in his speech on the Agrarian Question in November
1917 when he said, “A party is the vanguard of a class, and its duty is
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to lead the masses and not merely to reflect the average political level
of the masses” 2 o

*The February CC Political Report will be carried in the next issue
of AC

Endnotes
1. In Outlines of Marxist Philosophy, Lawrence & Wishart, 1974
2. Speech on the Agrarian Question, 14 November 1917
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DEVELOPMENTAL STATE

A strategic approach
to private capital

David Masondo examines ! whether the South African state
can work with capital to produce developmental outcomes

ver the past two decades, the SACP has been grappling with how

it should enter the legislative and executive arms of the state to

represent the working class more effectively. Missing from this

discussion has been how the working class, including its politi-
cal representative, the SACP, should approach capital or business for
economic growth and development in this conjuncture and foresee-
able future. A full discussion on the relationship between the SACP and
state power cannot be delinked from how a left party in the state relates
to capital and labour.

The key argument in this brief position paper is that, even if the
SACP were to overwhelmingly win the elections in the current period,
this would not constitute a rupture with capitalism. There would still
be a role for capitalists or businesses in South Africa’s growth and de-
velopment. The question is how will the state led by the SACP rep-
resentatives set the conditions for the developmental role of private
capital? This would require not only a levelling of the playing field for
business investment but also for the state to subsidise and discipline
capital - more or less similar to the 20th century developmental states
to produce better developmental outcomes more favourable to the
working class in particular.
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A sensible left strategy in the current period and immediate future
should therefore include building a working-class-led movement to
pressure the state and capital. This should include both political entry
into the state through electoral politics and mobilisation politics out-
side the state to reduce the structural power of private capital in devel-
opment associated with higher levels of industrialisation, employment,
and so on.

Starting Points

The strategic conclusion above is borne out of four observations. The
first is that, given the current balance of class forces, capital will not be
overthrown any time soon. There is no prospect of a rupture with capi-
talism in most parts of the world, including South Africa. An approach
that ignores this objective reality would be very rich in enthusiastic
spirit but poor in analytical and strategic grounding and could lead to
voluntaristic calls for the immediate overthrow of capital.

Secondly, economic resources in the form of capital are concentrat-
ed in the hands of capitalists. More than 60 per cent of investment in
South Africa is undertaken by the private sector. This, in turn, makes
both labour and the state dependent on the investment decisions of
private capital to generate employment, as well as state revenue (tax
and debt).

Without business investment, the state cannot generate revenue
from taxing the profits and wages of the employed working class.
Therefore, states under capitalism, including in South Africa, are forced
to establish conducive environments for businesses to invest. The task
of the developmental state is to create business investment conditions
that would produce transformative developmental outcomes that in-
clude high levels of industrialisation, employment, and so on. This can
only be realised if the working class exerts its structural and organisa-
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tional power within the state and society.

Under capitalism, the state, like a worker, structurally depends on
business to generate revenue. There are a few instances where capi-
tal depends more on state support than on enforcement of laws and
contracts. It is in exceptional circumstances, such as war, international
competition in the domestic market and natural disasters (such as Cov-
id-19), and where there are high levels of working-class organisation
and mobilisation, that private capital accepts state discipline because
it is where business is weaker than the state. It is in these exceptional
circumstances that nation states have more relative autonomy from
capital or more power over private capital. In these exceptional circum-
stances, private capital readily accepts state discipline.

Thirdly, what seems feasible in the current period is capitalist eco-
nomic growth and development which could be facilitated through in-
dustrialisation in the context of changes within capitalism. These inner-
capitalist systemic changes include anthropogenic climate change and
rapid technological changes known as the Fourth Industrial Revolution.

The fourth motivation for building developmental capitalism in our
lifetime is that certain forms of capitalism play a key role in the de-
velopment of productive forces, which is a precondition for socialism.
The promise has been that socialism will be efficient and democratic.
But the experiments of socialism in developing countries have been
economically inefficient and undemocratic. This validates Marx’s view
that revolutionaries must encourage capitalist growth to set the materi-
al basis for socialism. However, this must be accompanied by measures
to mitigate the worst effects of capitalist growth, including the impera-
tive of limiting the scope of the market in areas such as healthcare and
education. In these areas, markets should not be the final arbiter of the
people’s well-being. Therefore, the markets need to be constrained to
de-commodify these public goods.

38



African Communist | March 2024

Marxists and capitalism as a strategy for economic development

South African Marxists will not be the first to adopt capitalism as a mode
of production for economic growth and development. The Bolsheviks
adopted the New Economic Policy (NEP) in 1921. As Lenin put it the
NEP installed “...freedom to trade and the development of capitalism”. 2
He further said, ‘We should not be sorry to give a foreign capitalist 20009
profit as long as it improves the position of workers and peasants.” 3 Un-
fortunately, the NEP was not accompanied by political democracy, which
could have allowed freedom of speech and strengthened the organisa-
tion of workers to resist political degeneration and bureaucratisation un-
der the leadership of Stalin. The NEP, which was adopted as a temporary
detour, and lasted seven years, was intended to address the vicissitudes
of economic stagnation associated with War Communism.

From 1978, China, under Deng Xiaoping, generated economic devel-
opment through the opening up of the economy to private capital and
the capitalist market. The state-owned companies operated within the
market’s profit logic.

The market economic reforms under Deng Xiaoping in China have
been in force for more than four decades. During this period, China in-
troduced the private sector which has since significantly grown the econ-
omy to the extent that private capital contributes 60 per cent of GDP
and 80% of urban employment. 4 However, China still has the largest
state-owned companies in the world, some of which are listed on the
stock exchanges.

Lastly, the Communist Party of Vietnam is building an economy op-
erating within the laws of motion of capitalism, that is market competi-
tion and profitability.

The developmental state and private capital
The overwhelming consensus within the ANC-led movement on the
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need to build a developmental state provides a useful starting point for
thinking about working with private capital in the current phase of our
revolution.

State intervention in economic development is not a defining fea-
ture of a developmental state. It is not all types of state intervention
that make a state a developmental state. After all, states, including the
neoliberal state, intervene in the economy. Rather it is the scope, qual-
ity, and instruments of such intervention that define a developmental
state.

These have varied over the centuries. To illustrate, the role of the
state in facilitating the transition from feudal agriculture to agrarian
capitalism and industrial capitalism started in the 1500s in Britain,
followed by late developers such as the US and Germany. In the 19th
century, the scope of intervention was limited to setting structural con-
ditions (including land reform and public infrastructure) to enable eco-
nomic agents to pursue their interests. The main policy instruments
used were tariffs and the provision of subsidies to reduce input costs
(such as electricity and cheap land) to provide cheap credit (the Land
Bank), and so on. Here the final investment decisions (where, how
much, and how to invest) were in the private hands of business owners.

One of the key features of a developmental state is its ability to
discipline business to produce certain developmental outcomes asso-
ciated with the level of industrialisation. The developmental state is
not a socialist state; it accepts that the economic resources will be in
private hands. A developmental state carries out the task of economic
development through subsidisation and disciplining of businesses as
a social class to industrialise. In other words, discipline and subsidies
go hand-in-hand. The subsidy is in exchange for businesses perform-
ing developmental tasks. Discipline means that capitalists interested in
state support would have to lose some freedom over decisions regard-
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ing where, when, and how much to invest.

To discipline business, the state needs to have certain organisational
capacities, namely extractive capacity (including revenue collection
services such as SARS) to extract revenue to subsidise production
costs. Secondly, it also requires an uncaptured, rational, and compe-
tent bureaucracy and political leadership to channel subsidies to foster
economic transformation via incentives and disincentives to encourage
businesses to invest in industrial growth projects.

Internal capacity refers to the internal cohesion needed to design,
implement and avoid conflicting policies. This includes nodal agencies
for internal institutional coordination (for example the Economic Plan-
ning Board in Korea and the Ministry of International Trade and Indus-
try in Japan). The Economic Planning Board in Korea, for instance, had
supreme control over annual budgetary processes and outcomes.

This also requires embedded autonomy. This is a structured and ef-
fective interaction between state managers and businesses to facilitate
information on investment plans, as well as performance standards
required to obtain state support. Korea had institutionalised channels
of communication with private firms, not only to obtain their input
but also to clarify the state’s objectives and consequences of non-com-
pliance. There were monthly export report-back meetings to ensure
effective communication and accountability between capital and the
state. These were goal-oriented meetings where firms reported on the
progress of their work.

South Africa and the developmental state

The South African government is committed to building a develop-
mental state. However, the government’s policy practice has been con-
trary to what developmental states do. The post-apartheid state has
been trying to retain and attract investment by providing supply-side
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measures such as water, electricity, telecommunications, and a general
macroeconomic policy environment without seeking to cajole where,
when, and how private capital should be invested. This has been ac-
companied by very light institutional interaction between the state
and private capital - not the structured institutional interaction char-
acteristic of real developmental states. These lightweight institutional
arrangements include the International Business Council set up by
former President Mbeki, the powerless National Planning Commission
and recent annual investment conferences instituted under the fifth
and sixth administrations.

The post-1994 South African policy practice had been the imple-
mentation of too hastily and un-strategically liberalising the markets.
These included but were not limited to the liberalisation of trade and
investment. Undoubtedly, international competition through trade lib-
eralisation can be used to discipline private capital.

Let us consider how various developmental states have disciplined
business to shape developmental outcomes.

After the Second World War, Swedish society agreed that the state
should actively intervene in society to help make the economy more ef-
ficient and competitive. The Swedish Social Democratic Party reignited
the country’s economy by opening it up to international competition,
lowering tariffs and keeping low wages in large firms in manufacturing
and mining, increasing wages in less profitable sectors as a mechanism
to drive them out of business, and transferring their resources through
market mechanisms to more cost-effective firms. The government ac-
tively placed the displaced workers in new jobs and successful indus-
tries in high-cost industries and firms.

The Social Democrats, through the labour movement, had an agree-
ment with business whereby the government would build a welfare
state without taxing businesses heavily, whilst business improved their
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international competitiveness. The larger source of tax revenue was
generated from employed workers who, in turn, financed the welfare
state. Social investment in health and education provided workers with
skills and better training for new jobs.

Sweden’s labour market policy made Swedish labour a higher value
commodity through investment in education. So both labour and capi-
tal's productivity increased. And, as a result, Sweden became a highly
modernised and internationally competitive economy that produced
high profits, a growing standard of living, and a more equal society in
the West.

Developmental states such as South Korea strategically maintained
some level of trade protectionism and promoted exports which ena-
bled domestic firms to earn foreign exchange, which in turn enabled
them to buy machinery, technology licenses and technical consul-
tancy. To promote exports, these countries devalued their currencies
to make it cheaper for the rest of the world to buy their domestically
produced goods. Not only that. These developmental states promoted
exports by providing cheap loans for exporting firms and allowing
them to import inputs duty-free or pay less import tax and provided
exporting firms with global market information. When the invest-
ment rates were higher, the East Asian countries tolerated higher
rates of inflation.

The developmental states also adopted competition policies ori-
ented towards the economics of scale and eliminated ‘excessive and
wasteful competition’ through coordinated state-initiated mergers to
create monopolies and oligopolies to compete internationally (chae-
bols). Samsung, Gold Star, and Daewoo were forced to specialise in dif-
ferent products.

The developmental states adopted macroeconomic investment poli-
cies that ensured that investable surpluses were invested in produc-
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tive consumption (such as buying machinery and equipment) instead
of luxury consumption (such as foreign tourism). Furthermore, state-
owned companies in oil, gas, steel, and electricity were used to boost
industrialisation.

South Africa’'s state-owned companies

The state-owned companies played a key role in driving the processes
of industrialisation in developed Europe and East Asian developmental
states. Pohang Iron and Steel Company in South Korea was one of the
most successful steel companies that drove its industrialisation. Simi-
larly, here in South Africa, the pre-1989 ISCOR (Iron and Steel Corpo-
ration) was one of the successful state-owned enterprises (SOEs) that
supported industrialisation. In countries like China, SOEs account for
almost 45% of the industrial output.

South Africa has almost 715 SOEs, which can be classified in terms
of those that provide cross-cutting services (Eskom), industry-specific
services (Transnet), national security services (Denel, Armscor, ATNS),
finance (DBSA, IDC), and investment promotion services at different
levels of the state. Many of these SOEs, including Eskom and Transnet
are not able to provide the goods and services required for economic
growth on a sustainable basis. Do we need all 715 SOEs and why? If
not, what are the criteria by which we decide to keep them, and under
what conditions?

Today many of the South African SOEs have unsustainable debt,
thus disabling them from contributing constructively to the economy.
The story of Eskom’s’s debt levels and its failure to provide electricity to
households and businesses is well known.

Transnet has operational problems associated with poor investment
in its infrastructure and maintenance. It has a debt of R130 billion, which
has increased its debt service costs. In addition to this, Transnet requires
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R50 billion to finance its freight rail infrastructure. The state fiscus can-
not afford to finance the debt and the operating infrastructure.

As a result of the liberalisation of the energy market, there are sig-
nificant megawatts being generated by private producers, but electric-
ity cannot be added to the grid because there is no related transmission
infrastructure. Investment in this infrastructure through the newly es-
tablished Eskom transmission company requires almost R400 billion
to finance about 14000 kilometres transmission infrastructure.

What do we do when the state does not have sufficient money to
invest in the development of the country’s productive forces, including
infrastructure, particularly state-owned network infrastructure (such
as energy, freight logistics, water, and telecommunications)? There is
an argument within left political circles that bringing the private capi-
tal or workers’ collective savings (such as pension funds or shares sold
to ordinary citizens ) into the state-owned network industries facili-
tated either through liberalisation of the state-owned sector or offering
concessions such as Build-Operate and-Transfer (BOT)), is inherently
reactionary.

This is a wrong and dogmatic approach because it ignores how
South Africa’s SOEs have been a burden not only on the fiscus and
the working class but also on economic growth and development. Be-
tween 2008 and 2022, the government spent R500 billion bailing out
fifteen SOEs, and only three (namely DBSA, ACSA, and SASRIA) were
turned around. Furthermore, this ignores how erstwhile statist socialist
countries such as China and Vietnam, when faced with the reality of
economic stagnation, liberalised and brought private capital into their
state owned network industries such as energy. The policy positions of
China, Vietnam, and Cuba point towards a greater opening to private
capital and a growing role for private capitalist enterprises in their re-
spective economies.
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In its Sixth Congress in April 2011, the Cuban Communist Party
liberalised the economic sectors, which were a monopoly preserve of
SOEs. State enterprises were not only open to market competition from
the private sector, but the government stopped capitalising or bailing
out bankrupt state-owned companies. This meant no more state sub-
sidies for state enterprises. This marked a departure from when enter-
prises were bailed out to keep them going. Bankrupt state firms were
transferred to the private sector. Secondly, it abandoned the central-
ised planning system to a price system (market system). This meant
that prices were not determined by the central plan but by the mar-
ket, which opened competition between state firms, as well as between
state firms and private companies.

Faced with insufficient sources of electricity and a weak grid due to
insufficient power plants and limited fiscal capacity, the Chinese state
invited foreign private capital to either co-invest with the state or in-
vest alone in the construction of power plants. Private loans, through
banks, were used to finance the private sector’s construction of power
plants. In 1984, Yunnan Lubuge Power Station and the World Bank
signed a loan agreement to construct a power engineering project. In
short, China liberalised energy generation to allow the private sector to
generate power. 5

The South African SOEs operating in the network industries need
to be subjected to market competition to ensure their efficiencies. Put
differently, there has to be liberalisation of the sectors in these network
industries in which SOEs have monopolised. However, the liberalisa-
tion of the industries should not necessarily be accompanied by price
liberalisation. For instance, in the electricity sector, NERSA should con-
tinue to regulate prices at which electricity can be sold in the interest of
industrialisation and meeting the basic needs of the poor.
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Explaining the rise of the developmental state

Developmental states do not fall from the sky. Instead, they are human-
made. However, it was not the Cold War between the USSR and the
USA that led to the rise of the developmental states in Southeast Asia,
as some may argue. Otherwise, Mobutu Sese Seko, the former President
of Zaire, would have had a developmental state, given that both South
Korea and Zaire operated under the same conditions of the Cold War
and were both supported by the US. State capacity is a necessary but
not a sufficient condition for the emergence of a developmental state.
Otherwise, India would have had a developmental state since both it
and South Korea had strong planning institutions. State capacity mat-
ters, but it is not sufficient.

It is largely the class orientation of both business and labour that
produces a developmental state.6 Under Nehru, the Indian business
class was mainly interested in the domestic market with local industries
protected through high tariffs under the import substitution industri-
alisation. So there was no structural compulsion to innovate or to cut
production costs to be globally competitive. South Korea, on the other
hand, accepted the construction of a developmental state because it
was interested in the US market. It therefore accepted the subsidy be-
cause it was interested in international markets such as the US.

The verdict is that business accepts state discipline if it is in its self-
interest, either due to interests in the international markets (South
Korea), if it is still weakened or threatened by a war (Taiwan), the
strength of the labour movement (Sweden); and when business is
threatened by international competition. The response to interna-
tional competition can be either protectionist or offensive in meet-
ing the international competition, or both, but it must be properly
sequenced and executed.
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Conclusion

The burden of this paper has been to argue that in the absence of an
immediate rupture with capitalism, the democratic state needs to sub-
sidise capital in exchange for better developmental outcomes. Govern-
ment subsidies coupled with the government’s capacity to monitor
business performance on productivity and exports, have been the hall-
mark of the success of developmental states.

The consensus within the movement around the developmental
state, as a strategic task, provides a good programmatic basis for the
Alliance’s economic program. The key question is: does South Africa
have a labour movement, state, business class, and political and bu-
reaucratic leadership capable of carrying out the agenda of the devel-
opmental state in the 21st century? If not, how do we build a labour
movement and state capable of disciplining private capital to produce
developmental outcomes within capitalism? o

Cde Masondo is the SACP Second Deputy General Secretary and
Deputy Finance Minister. The views expressed here are his personal
views
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GEOPOLITICS AND AFRICA

Seismic geopolitical changes
- the African case for
equitable multipolarity

The rise of China and the decline of US hegemony
open up great potential for repositioning Africa within
a restructured global order, writes Dr Zamani Saul

y ardent interest in US-China rivalry was cultivated in 2009

when reading the book What Does China Think? by Mark

Leonard. It is a fascinating account of how Chinese intellectu-

als and policy-makers see the world. The interest in the book
was largely generated by two discussions on international affairs that
took place during the 2002 and 2007 ANC National Conferences. At
the 2002 Stellenbosch Conference the notion that the world was on
the cusp of multipolarity was rejected, with the understanding that
there was a pre-eminent and unrivalled superpower. During the 2007
Polokwane Conference, there was a loose appreciation of the shift in
the world order. At its last conference, in 2022, the ANC recognised the
extraordinary shifts in the world order and reflected on the implica-
tions for developing countries and Africa.

In his book Leonard helps the reader to appreciate the scale of the
shift in geopolitics and the possible outcomes thereof. In his opening
paragraph, Leonard observes:

Very few things that happened during my lifetime will be remem-
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bered after I am dead. Even %1 or the War in Iraq - events that
transfixed us, took innocent lives and decided elections - will
gradually fade until they become mere footnotes in the history
books. But China’s rise is different: it is a big story of our age and
its after-effects could echo down generations to come.

This assertion was boldly amplified by China’s President Xi Jinping
during the closing dinner of the 15 BRICS Business Council, hosted
by South Africa from 22 to 24 September 2023. He said: “There is no
mountain that can stop the mighty flow of a river”. This mighty flow of
the river to which Xi referred is the rise of China.

Our generation is witnessing a watershed moment in geopolitics,
what David Rennie, the Economist Beijing Bureau Chief, calls the “gi-
gantic unprecedented rivalry” between the US and China. Synopsised,
the world will no longer be the same. Geopolitics is about the global
balance of power, which is shaped by wars or competition between
countries and regions. The competition amongst countries and regions
is for global and regional leadership, influence and control. This com-
petition tends to have many patterns and hues.The end of the Second
World War in 1945 brought about the dominance of the rich global
North over the mainly poor global South. The beginning of the 21st
century marked the gradual resurgence of the global South in a man-
ner that challenges the post-Second World War global order.

During the 15th BRICS Summit there was generally a strong sense of
optimism from political and business leaders of the global South about
the unfolding shift in the global balance of power. This optimism also
shapes the attitude of most African leaders, taking cognisance of the
more than five centuries of humiliation of Africa by the global North.
Generally, there is a sense of global fatigue with regard to the domi-
nance of the global North in world affairs.Key to global dominance by
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the North is the US, which served as one of the superpowers since the
Second World War. In the complex configuration of the global balance
of power, Africa was always considered a third-class continent whose
interests were secondary to those of the global powers. What does this
gradual shift therefore mean for Africa? What is the agenda of the Af-
rican continent?

The unusual happenings after the Second World War provide con-
tours and context to better understand the significance of the 15th
BRICS Summit. The two largest victorious powers after the Second
World War were the US and the Soviet Union. This was the period of
the Cold War commonly referred to as a bipolar world order. During the
Cold War period the US and the Soviet Union faced each other across
a line that ran through the middle of Europe and divided Germany,
known as the “Iron Curtain”.At the heart of the Cold War conflict, that
existed for almost half a century, wasthe opposing worldviews of the
US as a liberal capitalist democracy and the Soviet Union which es-
poused communism. In essence, therefore, the Cold War was largely an
ideological confrontation, which triggered a nuclear arms race, proxy
wars, as well as economic and technology competition.

During this period both these nuclear-armed superpowers avoided
any form of direct conflict with each other as this could have led to mu-
tual annihilation. Despite the US “containment strategy” and the rela-
tively stable relations between the US and the Soviet Union, crises and
proxy wars did flare up, and there were times when the world lurched
close to nuclear war, as happened with the Cuban missile crisis in 1962.
But it is important to note that there was relative stability which was
underpinned by three factors:

1. Both sides were deterred from attacking the other because any
use of nuclear weapons would cause their common annihilation;
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this came to be known as mutually assured destruction (MAD).

2.  Stability also rested on economic success which saw substantial
gains in income at home and the growth of trade abroad. There
was a great expansion of exports as a share of the global economy
between 1950 and 1975.

3.  The stability of the Cold War period was helped by a network of
international institutions such as the United Nations, military al-
liances such as the North Atlantic Treaty Organisation (NATO)
and the now defunct Warsaw Pact, the Nuclear Non-Proliferation
Treaty, the World Bank and the International Monetary Fund
(IME).

The end of the Cold War period was marked by the dramatic collapse of
the Soviet Union in 1991. There are diverse views on what could have
triggered the collapse of the “mighty” Soviet Union. Generally, there is
some semblance of consensus that wrong policy choices (perestroika
and glasnost), economic stagnation and technological backwardness
could have largely contributed to the collapse. This ushered in a unipo-
lar world, with the US as an unrivalled super hegemon. This strength
of the US was augmented by the support of its principal Western allies
and some in the Asian Pacific.

The unipolar world order was an unprecedented period in geopoli-
tics, which was marked by extraordinary decisions and actions by the
US. At the same time the Chinese economy was recording double digit
growth year-on-year, exploiting the strength of capitalism, with its own
home-brewed economic programme of building a socialism with Chi-
nese characteristics.

China rapidly overtook both Germany and Japan to become the
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world’s second largest economy and in 2013 it became the world’s larg-
est economy in terms of Gross Domestic Product (Purchasing Power
Parity) overtaking the US. This unprecedented growth of the Chinese
economy was accompanied by a rapid increase in military spending,
financing and development of new technologies coupled with height-
ened global reach through the ambitious Belt-and-Road Initiative
(BRI). All these developments in China’s economy, military, technol-
ogy and diplomacy rendered China a “gigantic unprecedented rival” to
the dominance of the US.

Through the BRI, China’s massive infrastructure rollout programme
is now penetrating all corners of Africa. Africa is the most underdevel-
oped continent but also potentially the richest continent in mineral en-
dowment, containing all the critical and strategic minerals needed for
the modern economy, and is one of the fastest growing regional econo-
mies in the world. During the Cold War, Africa was a playground of the
superpowers, and it was during this time that the extraction of Africa’s
raw materials into the global supply chain was accelerated. Without
a clearly articulated strategic intent by Africa in the current changing
world order, the continent will continue to be used as a proxy and an
appendage of the emerging powers, and this will perpetuate the politi-
cal and socio-economic injustices that Africa is subjected to.

The US-China strategic rivalry is unlike the US/Soviet Union rivalry
which was anchored in different worldviews. For now China does not
show any intention to export their system to other countries, and this
was emphasised by Xi at the recent BRICS Summit “that China builds
harmony, but not similarities”. The currency of this geopolitical rivalry
is the economy, the military and technology. Both countries, includ-
ing the regions that seemingly support them, have considerable advan-
tages and disadvantages against each other. This article examines this
complex unfolding geopolitical landscape by reflecting on the peak of
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US dominance, the decline of the US dominance foregrounded by the
rise of China, and the implications for Africa.

The heyday of US dominance

In the past 100 years, the US had the world’s largest economy and
served as the engine for the world’s growth. On many measures the US
is as dominant as ever, and its share of the world economy is almost as
large as in 1990. Americans are 30% richer than Western Europeans
whereas in 1990 they were just 24% richer and the gap with Japan
has grown even wider. The US was 17% richer than Japan in 1990,
and by 2022 this had increased to 57%. The working age population
increased by almost 50 million between 1990 and 2022 which is by
about 38%. The US has the highest net wealth and largest consumer
market. Its stock market and Nasdaq remains the world’s largest stock
exchange by trading volume and market capitalisation and the world’s
largest 500 companies have their headquarters in the US.

The US has largely created the global economic system and is cur-
rently at the centre of it. On the back of the global economic system is a
multilateral system, a network of alliances that it has helped to set up.
The multilateral system is marked by treaties covering everything from
mutual defence, arms-control agreements, economic cooperation, civil
rights and other matters that underline the US’s global influence. The
multilateral system was designed to establish a system of global gov-
ernance that mainly benefited the global North.

The US dollar is the world’s reserve currency, meaning other central
banks hold US dollars as part of their foreign reserves.This is significant
as half of cross-border trade globally is invoiced in dollars, more than
the US share of the world trade, despite the new round of efforts to dis-
lodge the dollar from its position of pre-eminence. In addition, the US
holds extensive military power and technological expertise.
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Great powers use a mixture of incentives and force to impose order
on others, and it is true that the US used its powers to overthrow gov-
ernments it disliked, such as Guatemala in 1954, Chile in 1973 and
the Philippines in 1986. It has also used force to instal friendly govern-
ments, for example in South Korea. It is important to note that the
willingness of the US to resort to force became more common after
the collapse of the Soviet Union and from 1989 to 2010, it intervened
abroad more than at any time in its history.

The zenith of US dominance marked a period of unprecedented eco-
nomic growth in the global North, which then accounted for more than
70% of the global GDP.Companies from the global North prospered in a
global economic system that reflected their interests and values Strategic
economic benefits reinforced one another and gave rise to globalisation
which is underpinned by US security guarantees. Rising incomes in the
global North accompanied rising trade; ironically, the largest beneficiary
being China.With the evolving world order the US remains a significant
pillar of global influence since its decline is not absolute but relative.

China's rise and the decline of US dominance

Driving the relative decline in the global influence of the US is China’s
mighty rise. With the death of Mao Zedong in 1976, the Communist Par-
ty of China (CPC) experienced a catastrophic loss of its legitimacy due to
years of anarchy caused by the Cultural Revolution as well as widespread
starvation caused by the economic programme known as the Great Leap
Forward. Deng Xiaoping had to restore the shattered legitimacy of the
party by growing the economy and extricating people from poverty.
Looking at his neighbours in East Asia, such as South Korea, Singapore
and Taiwan, Deng realised that export-led manufacturing was the opti-
mal way to promote growth. China opened up foreign trade and encour-
aged investment by Western companies. Deng cultivated good relations
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with the West which even survived the bombing by the US of the Chinese
embassy in Belgrade in 1999 during the Bosnian war.Deng’s leadership
set the foundation and spurred China’s growth in three critical dimen-
sions; namely economically, technologically and militarily. These three
are the main currencies of the current US/China strategic rivalry.

China's economic growth miracle

Deng’s policy was really one of focusing primarily on building a strong
relationship with the US post the Cold War era. As long as that relation-
ship remained stable, Deng was essentially satisfied, and this policyap-
proach became known as “to bide and to hide”. In other words, China
should bide its time and hide its capabilities. This meant China appear-
ing to form a much stronger relationship with the US while not trying
to give an impression to the world that it was rising or emerging as a
threat to anyone. Rebuilding the country was Deng’s top priority.

Deng’s timing was perfect. In 1980 China’s share of total world out-
put was just 2% but by 2019 it was almost 20%, and by some meas-
ures China is now the world’s largest economy. By 2019 it became the
world’s largest exporter and its total trade was larger than that of the
US. Chinese national income per person rose from about $200 in 1980
to above $10,000 in 2019. China’s economic growth under Deng’s suc-
cessors was unprecedented, realising two and a half decades of double-
digit growth with an extraordinary 14% seen in 2007.

The nominal GDP increased from just less than $1 trillion in 1980 to
about $20 trillion in 2022. China is already the world’s biggest economy
based on PPP indicators and the second largest by nominal GDP.These
achievements in all economic indicators, which include extricating
more than 600 million Chinese out of extreme poverty and the massive
rollout of socio-economic infrastructure has rendered China a signifi-
cant and unprecedented economic rival to the US.
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China's development of new technologies

Technology has become one of the major challenges in the US/China
rivalry. China has become the first country to challenge the US in the
technology ecosystem across the board and the technology rivalry be-
tween the two countries is accelerating and likely to continue. During
the Cold War, the Soviet Union provided competition in military and
space technologies but not in the economic sphere. China’s technology
industry is state-led, whereas in the US it is market-led. In the state-
led technology industry markets also play a significant role. As part of
“Made in China 2025” China aims to become the “world’s leading pow-
er” in ten high-tech fields, including Artificial Intelligence (AI), aero-
space, and robotics, most of which is presently dominated by the US.

In China the government lays down national targets for technology
development, it identifies strategic industries, chooses projects and en-
sures that money is channelled to them. The State’s ability to focus at-
tention on goals it deems vital to national security is clear. In 2022 more
than one third of the domestic venture-capital investment went into ar-
tificial intelligence, biotech, green energy and semiconductors compared
to about only a quarter in the US and less than a fifth in Europe.

In most manufactured goods, China’s firms have moved beyond as-
sembling foreign-made components to producing their own cutting-
edge technologies. Today China’s technology firms account for more
than 25% of iPhone’s value-added costs which is an increase from 4%
in 2007. China can no longer be considered a “factory floor” that offers
cheap labour but a “hotbed of innovation”. China presently enjoys domi-
nance in renewable power equipment and is at the forefront of emerging
technologies such as AI and quantum computing. It is also the world’s
third-largest generator of nuclear power and is exporting its power plant
technology. The country has by far the largest high speed rail network in
the world, two thirds of the global total, and is exporting its trains.
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China’s government pays for digital infrastructure and has achieved
supremacy in quantum computing, which is one of the most contested
fields of technology. It also has an edge in fifth-generation mobile com-
munication. Through a state-led system of technology, China has ar-
rived as a major technological power, with Chinese firms making rapid
progress in many other technologies and gaining ground against Euro-
pean and Japanese counterparts.

China competes with the US in a number of industries and is a world
leader in many of them, but nonetheless remains some years behind
US industries. In the past the US encountered serious competition in
the technology space from the Soviet Union on military and space tech-
nologies and from Japan which created world-beating semiconductors
and consumer electronics industries. However, China’s achievements
render it a “gigantic unprecedented technology rival” to the US.

China's military

China’s spending on the military has grown nearly fivefold over the
past two decades, jumping from $62 billion in 2002 to $298 billion
in 2022. This spending is around one quarter of US spending with the
2023 US defence budget of $858 billion. This nonetheless has a signifi-
cant impact on the balance of military power globally and especially in
China’s neighbourhood.

The spending increase outpaces the targeted economic growth of
around 5%. China is concerned about challenges on many fronts rang-
ing from Chinese claimed Taiwan to American naval and air missions
in the disputed South China Sea near Chinese occupied islands. China’s
leaders are clearly intensifying efforts to prepare the country militarily
to meet all potential security challenges, including unexpected situa-
tions. China has the world’s largest military in terms of personnel and
is adding new hardware, including aircraft carriers and stealth fighters.
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There seems, for now, to be no intention on the part of China to go to
war with the US but rather to render US intervention in domestic and
regional matters riskier.

All these developments on the economic, technology and military
fronts reflect that China is now “near to the US” if not a peer and worth
being taken seriously at all levels. The Chinese are capable of inventing
the future on their own terms. This has profound implications for the
world, for China and its rivalry with the US.This contributes to a chang-
ing structure of power relations between the US and China. Underpin-
ning that is the shifting balance of power, and as a matter of strategic
logic causes greater assertiveness by China. This is the point that gener-
ates the strategic rivalry with the US as the remaining superpower.

The US is redefining itself and mobilising other countries for the
retention of thestatus quo while China is actively mobilising the disillu-
sioned global South for change. Despite the recent slowdown in China’s
economic growth, the cumulative trends indicate that China is a major
disruptive force to the post Cold World era and that this is “China’s
century”. This development catapults the world into a loose multipo-
larity, with the US and China as dominant pillars of influence that will
build and mobilise regional alliances such as ASEAN, the European Un-
ion, Africa, and BRICS, amongst other formations. The multipolarity of
the world order will then be derived from the role that these regional
blocks will play as subordinate pillars of influence.

Implications for Africa

There is no doubt that the world is in the throes of tremendous change.
With the post-1945 world order slowly but surely declining, African
countries have an opportunity to redefine their role in the world or-
der. The Pew Research Centre surveyed 18 countries and revealed that
many emerging markets, including Africa, welcomed economic ties
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with China and saw growing benefits to engagements with China’s
economy. Many countries in the Asian Pacific and Europe have little
confidence in Xi. Conversely, all African countries surveyed gave Xi a
positive rating. The African countries surveyed also considered China’s
economic influence as a positive development; from the people inter-
viewed only one in five described it negatively.

From the Pew Research Centre survey, one can cautiously conclude
that there is an overwhelmingly positive perception of China’s influ-
ence in Africa. On the contrary, there is a wide and growing trust defi-
cit between African countries and the West. The mistrust of the West
drives Africa to increasingly look to emerging and re-emerging powers
in the East for partnerships. But as the continent does, it must ensure
that it does not move from one unjust and inequitable order to another.

Africa is confronted by many headwinds that can weaken the conti-
nent’s engagement with the changing world order, such as the fact that
Africa is still not a single market. Although accounting for 18% of the
total world population it only accounts for 3% of the world’s GDP in
nominal terms and it is the second smallest continental economy after
Oceania. Furthermore, despite the African Continental Free Trade Area
(AfCFTA), intra-Africa trade stands at just 14.4% of total African ex-
ports. This is the lowest regional trade of all continents, weakening the
prospects of achieving the African Union’s Agenda 2063. The general
economic and political state of the continent might weaken the col-
lective agency of African countries to engage with the changing world
order.

For most of the last 500 years, the world order was explicitly de-
signed to exploit Africa. With the transatlantic slave trade, millions of
Africans were kidnapped and shipped to the Americas and their slave
labour was used to build wealth. This was followed by European colo-
nialism, which was about territorial expansion into Africa and other
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parts of the world to extract wealth, under-develop and impoverish
the colonies. Today’s world order, which is dominated by the global
North, still treats Africa inequitably. The shift in the world order must
generate prospects for the dawn of a more equitable new world or-
der. If the emerging new world order is not equitable, Africa and other
poor regions elsewhere will be used as proxies of the emerging powers,
perpetuating their under-development and impoverishment. Based on
the African Union’s Agenda 2063, Africa must achieve an equitable
multipolar world order with four principal attributes.

First, the equitable multipolarity must be premised on what President
Cyril Ramaphosa calls “shared growth and prosperity of all nations and
regions”. But the most important question is whether Africa has the
agency to vigorously pursue such shared growth and prosperity. In the
global supply chain, whether with countries in the West or East, Africa
remains the supplier of bulk commodities. Africa remains the underde-
veloped periphery used for the extraction and supply of raw materials to
the developed world. For an equitable multipolarity to be realised, this
configuration of trade must change. The equitable global system must
be accompanied by real efforts to industrialise Africa, to introduce devel-
opment approaches that close the digital divide between rich and poor
countries and address the deepening social disparities.

Secondly, an equitable multipolarity must be accompanied by the
reform of global governance institutions to make them fully inclusive
in their decision-making processes and structures. The current political
and economic landscape of global governance is undemocratic both
in form and content. The current oppressive world order is bolstered
by an undemocratic and uneven post-war multilateral system, which
includes the United Nations Security Council and the Bretton Woods
institutions. The continuous calls by African leaders for reform of these
institutions have fallen on deaf ears.
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Thirdly, the equitable multipolar order must recognise each coun-
try or region’s strategic autonomy to choose its own partners, shape
its own relations and to define its own development path. The George
Bush post- 9/11 doctrine “You are either with us, or with the terror-
ists” will not work, as it was pure blackmail. The participation of Africa
in BRICS and its recent expansion to include two more African coun-
tries, Egypt and Ethiopia, is a welcome development as BRICS serves
as a counter-balance to the post-1945 world order. China is largely a
centre of gravity in BRICS, and Africa must find ways to mitigate the
impact of a Sino-centric world order in which the continent is used
as a proxy. Without being coerced, Africa and African countries must
choose their own development path and partners. The assertion by Xi
during the recent BRICS Summit that “hegemonism is not in the DNA
of the Chinese” was timely, as the Russia/Ukraine conflict reveals that
there is a growing number of countries that are becoming non-aligned
and would detest any dictatorial approach on their strategic choices.

Lastly, the equitable multipolar dispensation must encompass a
deliberate agenda to reduce global inequality between rich and poor
countries or regions. The heyday of unipolarity marked a period of sig-
nificant increase in levels of global inequality between countries of the
mainly poor global South and the rich global North. The countries of
the global North experienced a significant increase in their GDP per
capita, household incomes and life expectancy, and a reduction of
within-country inequality. On the other hand, most countries of the
global South, African countries in particular, experienced an increase
in poverty as 34% of households in Africa are considered extremely
poor. The world has become more unequal, and there are stark dif-
ferences in opportunities that are informed by a person’s country and
location of birth. Many political philosophers are of the firm view that
in an interdependent world, large differences in life opportunities be-
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tween nations should not be accepted lightly.

Towards equitable multipolarity

The relative decline of the global influence of the US and its principal al-
lies and the rise of China is one of the most interesting developments in
geopolitics. I argue in this article that the strategic rivalry between the
US and China is unlike the Cold War tensions between the US and the
Soviet Union, which was mainly about different worldviews, namely
liberal capitalist democracy versus communism. The US-China strate-
gic rivalry concerns dominance over the economy, technology and the
military. What makes this rivalry interesting is that China is a country
from the global South and a developing economy and does not share
the same worldview as the US.

The scale of growth of the China’s economy from the 1990s, the
massive state-led investment in technology and the fivefold increase in
its military budget render China a gigantic unprecedented rival to the
US. This contributes to tensions in the world order that accelerate and
intensify the rivalry. This rivalry places the world on the cusp of loose
multipolarity with the US and China as dominant pillars of influence
that would fiercely compete in certain areas such as technology, but will
also cooperate on selected matters such as world trade because the two
economies are so interdependent. This period will see both China and
the US redoubling their efforts to lead the international system, looking
for allies to magnify their influence. This will fragment the world order
and encourage regions and countries to choose sides. Some of these re-
gions and countries will exert major influences as subordinate pillars of
influence based on their sheer economic strength, and this will give birth
to a loose multipolar world.

What this article further interrogates is the future of Africa in this
new multipolar configuration of the global balance of power. Africa is
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a contested continent by both the West and East, and this is mainly
because of its market of about 1.4 billion people and its significant en-
dowment of natural resources. The shift in the world order and the tus-
sle for greater influence by the great powers give Africa an unrivalled
opportunity to deploy its collective agency for a global order that is
not exploitative and unjust but for equitable multipolarity. Equitable
multipolarity will be characterised, first, by fair and equitable trade
between regions and countries; secondly, will ensure reform of global
governance; thirdly, will affirm the strategic autonomy of countries,
particularly the poor countries; and lastly, will ensure the reduction of
global inequality between countries and regions, particularly Africa. @

Cde Saul is the ANC’s Northern Cape Provincial Chairperson
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STATE OWNERSHIP

SOEs must fulfil
their true potential

Improving the performance of SA's state-owned
enterprises (SOEs) would give a massive boost
to the economy, argues Masonwabe Sokoyi

OEs are an important tool for governments to drive economic

and skills development. At present, SOEs are not seen as con-

tributing to economic growth and social transformation, do not

demonstrate a progressive system of governance driven by a lib-
eration force in South Africa, lack transparency and have poor finan-
cial performance. These are just a few of the obstacles that SOEs need
to overcome to contribute to sustainable and equitable development.
Their success will surely depend on the macroeconomic policies that
are in place and their ideological intentions. In South Africa, however,
the government adopted neoliberal macroeconomic policies after the
democratic breakthrough from the oppressive apartheid system in
1994.

In the recent Medium Term Budget Policy Statement (MTBPS), the
National Treasury has put the final nail in the coffin, confirming the
government’s intention to liquidate SOEs. “We propose a strategy of
targeted spending adjustments based on policy priorities and a re-
configuration and rationalisation of the state, which includes closing
or merging ineffective entities and programmes and enhancing the
complementarity of its functions” (MTBPS 23). This statement by the
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Minister of Finance indicates that the government is not committed to
responding urgently to some of the challenges that are facing the SOEs.
Of course, due to the rent-seeking activities in many of our SOEs, it
sounds good to many that the government should not invest in SOEs
but allow them to die a natural death. Certainly, the death of SOEs is
not in the interest of our country, particularly when it still defines itself
as a developmental state. Moreover, it understands what the role of
SOEs is and what it is not.

Some SOEs serve the market’s interests, and some within our move-
ment declare that SOEs are useless and should, therefore, be privatised.
But in the context of privatisation, some form empty private consortia
to acquire such SOEs for themselves, which is usually referred to as
“throwing the javelin”. In the context of post-1994 South Africa, in
response to the structural adjustment programme under Growth, Em-
ployment, and Redistribution (Gear) as a macroeconomic policy, the
government developed a document through the Department of Pub-
lic Enterprise in the late 1990s and early 2000s titled “An accelerated
agenda towards the restructuring of state-owned enterprises”. Gear and
this document paved the way for the mayhem and chaos that has un-
folded in our SOEs to date.

In response to this, in 2013 the government issued a presidential
report to respond to the chaos in our SOEs. To date, not much has been
done, but the privatisation route for our SOEs was not an option. So,
when the Zondo Commission looked at some of the malpractices that
have taken place and what needs to be done, privatisation was not one
of its recommendations, although, of course, it was not within its remit
to do so. It is only in the snippets of the World Bank reports, Interna-
tional Monetary Fund (IMF) reports, and Organisation for Economic
Cooperation and Development (OECD) reports that privatisation is
posited through reforms that use the defunding of SOEs as a mecha-
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nism for their collapse. However, the World Bank (2018) found that
SOEs are critical to the country’s economic growth, especially in infra-
structure and basic services. SOEs play an important role in the South
African economy. “Since 1994, SOEs have been a significant vehicle for
achieving economic growth and poverty reduction. They are especially
important vehicles for addressing market failure and for delivering key
infrastructure services such as energy, transport, and water that allow
the economy to grow while ensuring equity through access and quality
of social services to all citizens. (World Bank, 2018).

What is the role of SOEs?

State-owned enterprises play a very important role in any economy, in-
cluding South Africa’s. The African National Congress (ANC) has been
South Africa’s democratic government since 1994. The new govern-
ment’s main goal was to reverse the inequalities that had arisen under
apartheid by making South Africa a better place to live for everyone.
After the democratic breakthrough and having inherited the state from
a racial minority rule, the new democratic government set about rede-
fining the role of the state. After 1994, South Africa shifted its focus to
economic growth and social welfare, transforming the country into a
developmental state (Gumede, 2019). As a result, the government has
relied heavily on SOEs for decades to boost the economy. This high-
lights the vital role that SOEs play in the economies of many emerging
countries.

The World Bank found that SOEs play a significant role in the econo-
mies of many developing nations. According to the paper’s findings,
SOEs have a significant presence in many sectors of the economy, in-
cluding energy, telecommunications, transport and finance. The im-
pact of SOEs on economic growth, job creation, and poverty reduction
is substantial as they are often the primary providers of such services
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and infrastructure. In addition to highlighting the potential contribu-
tion of SOEs to sustainable and inclusive development, the study high-
lights the issues these organisations confront, including poor govern-
ance, lack of transparency and unsatisfactory financial performance.
SOEs have an important role to play in helping the government, either
directly or indirectly, and have an impact on several sectors of a coun-
try, including the economy, infrastructure, growth, and development
(DOT, 2017).

For example, the aviation industry is estimated to have contributed
one trillion dollars to the global GDP by 2020 (OECD, 2020). However,
in developing countries such as South Africa, where SOEs have been
experiencing financial difficulties for years, questions have been raised
about their future and role.

The usefulness of SOEs in fostering economic growth and social wel-
fare has been questioned. In South Africa, our macroeconomic policy
framework and the National Treasury’s fiscal policy analysis offer no
solution other than to throw the baby out with the bathwater.

The negative stance of the South African government, particularly
Treasury, is nothing more than a neoliberal policy direction as promot-
ed by the IMF, the World Bank, and the IMF. Almost every time the
IMF and the World Bank analyse the South African economy and its
barriers to growth and suggest reforms, such reforms are nothing but
cuts in budgetary expenditure on social spending (austerity) and pri-
vatisation of public goods like the SOEs and other critical sectors of the
economy. These include water and sanitation; electricity generation,
distribution, and transmission; the telecommunications industry; and
transport, both passenger and logistics.

In the case of South Africa, as a developmental state among its ten-
ants, the state must, by definition, directly participate in the econo-
my through SOEs, among others, and further drive its development
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through a developmental economic framework rather than a free mar-
ket economic framework. That’s why a developmental state worth its
salt cannot be passive in economic development. Singh (2019) argues
that for SOEs to play a significant role in driving economic develop-
ment, the government must meaningfully support them. In addition,
Faguet and Sanchez (2020) suggest that SOEs can be powerful growth
catalysts, but only if they are closely managed and monitored closely
to ensure that they are accountable to the government and the public.
Moreover, corruption, mismanagement, and financial instability have
all been cited as problems faced by South African SOEs.

Therefore, SOES’ contribution to economic growth can be better un-
derstood within the context of the developmental state theory. Accord-
ing to this school of thought, government involvement in the market
and promoting specific sectors are major contributors to economic
expansion. Johnson further argues that government intervention is
crucial for economic progress and its inclusiveness in the contextof a
developmental state (Johnson, 1982).

South Africa’s history and the democratic state’s role in transforma-
tion make SOEs the rallying point for such a developmental goal. SOEs
need to generate cash for the government, but the goal of the develop-
mental state is to improve the lives of oppressed citizens. (PRC, 2013).

The NDP Vision 2030 requires SOEs to empower the unemployed
by creating skills development programmes, graduate programmes to
give graduates experience, and capacity development for employed
people to use their skills in the economy (SA, 2012).

SOEs pre-1994 and post-1994

SOEs in South Africa have existed since the early 1900s, when the
country was still fighting for independence from Britain and President
Paul Kruger was in power (Clark, 1994). Increasing taxes on imported
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goods was one reason for establishing SOEs in South Africa. The SOE
programme fostered monopoly power and helped domestic businesses
to prosper. In addition, the SOEs that were formed engaged in racial
discrimination by employing white Afrikaners even though they lacked
the bare minimum of qualifications (Clark, 1994).

The Presidential Review Commission (2012) claims that the apart-
heid administration relied on SOEs to withstand economic sanctions in
the years leading up to the democratic breakthrough in 1994. The SOEs
were created to further the racial apartheid government’s policy goals
for the benefit of the white population. After independence, however,
the non-racial government changed course on the role of SOEs, re-
moving privileges for the few and transforming SOEs into a vehicle for
broader social and economic change. As a result, a new policy frame-
work was developed to deracialise economic participation and advance
social justice by employing SOEs as a transformative vehicle.

The new government put into effect the Reconstruction and De-
velopment Programme (RDP) in the early 1990s.To constructa more
equitable society, the structural inequalities of the apartheid regime
were the primary focus of the RDP’s efforts to bring about a unified
and complete social transformation in South Africa (Fourie, 2001). The
core idea of the RDP concerning SOEs was that they would make a
significant contribution to the economy; therefore improving their ef-
ficiency is an ongoing task for government, and that better use of SOEs
to provide services at lower cost to the people was crucial.

Only two years after the RDP was established as the basis for the
democratic government’s programme, the new Gear policy was intro-
duced, unveiled by the government in 1996. By redistributing wealth
and providing new employment opportunities, the policy hoped to
boost economic growth and lessen poverty.

This happened while the ANC (1994) argued that SOEs should be
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prioritised because of their dual role as training and development in-
stitutions and platforms for government economic involvement. Con-
sequently, many shifts occurred in the SOE sector as a direct result of
the government’s policy shift from the RDP to Gear. These include the
management of SOEs and their function in implementing government
policy, both of which have contributed significantly to the South Afri-
can government’s transformation agenda.

South Africa has a comprehensive Presidential Commission Report
on SOEs, led by Riah Phiyega. The report made recommendations on
the future of SOEs, including the history of South Africa and the role
of the democratic state in transformation, to make SOEs the rallying
point for such a development goal. SOEs must create cash for the gov-
ernment, but the developmental state’s goal is to improve the lives of
oppressed citizens (PRC, 2013).

The NDP Vision 2030 requires SOEs to empower the unemployed by
creating skills development programmes, graduate programmes, experi-
ential learning to give graduates experience, and capacity development
for employed people to use their skills in the economy (SA NDP, 2012).

Lessons from China's SOEs

China has a long history of using public-private partnerships (PPPs)
to manage SOEs (Peng, 2016). These partnerships involve the govern-
ment partnering with private investors to share the risks and rewards
of running an SOE. PPPs have successfully improved the governance
and financial sustainability of SOEs by bringing in private sector exper-
tise and resources (Xiao & Cooke, 2020).

China’s experience with SOEs is noteworthy, as their utilisation has
contributed to its overall economic growth. China has involved SOEs
in strategic investments, including infrastructure development and
manufacturing. Infrastructure development has been one of the main
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areas of focus for SOEs in China, where they have played a crucial role
in developing the country’s transport, energy, and telecommunica-
tions infrastructure (Lin et al., 2020). SOEs have also invested heavily
in manufacturing, which has led to the creation of many jobs and the
development of a diversified manufacturing industry (Liu 2020).

The use of SOEs for affordable housing and healthcare has also
contributed to social development. SOEs have been at the forefront of
providing affordable housing for low-income families in urban areas
in China. They have developed various housing schemes, including
rental, low-cost, and public housing, which have helped to improve the
living conditions of millions of low-income households in China (Chen
and Tillmann 2019).

Moreover, SOEs have played a significant role in providing afforda-
ble healthcare in China. They have been involved in building and oper-
ating hospitals, medical institutions, and healthcare facilities, particu-
larly in the rural areas of China. This provision of healthcare facilities
by SOEs has helped to improve the overall health of millions of people,
particularly those living in underserved communities (Liu, 2020).

In addition, SOEs have contributed significantly to China’s environ-
mental protection initiatives. They have been involved in sustainable
development projects, which have focused on energy-saving and re-
ducing greenhouse gas emissions, as well as on promoting renewable
energy sources (Yuan et al., 2020). As a result, China’s SOEs have con-
tributed to reducing the country’s carbon footprint and promoting sus-
tainable development.

China’s experience with SOEs and public-private partnerships
(PPPs) could provide valuable lessons for the South African govern-
ment in promoting economic development. However, the South Afri-
can government must tackle corruption, political interference, and a
lack of transparency to overcome them.
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What is to be done?

The government must respond to and implement the Presidential
Commission report of 2012, use the NDP proposals on the SOEs and
their future, and respond to the Zondo Commission report and its find-
ings on some of the SOEs where corruption has been pervasive. There
is a need to identify potential solutions and opportunities to address
the challenges facing SOEs and use them to harness their full potential
for economic growth and development in the South African context.

An improved regulatory framework that promotes good governance
and accountability in the public and private sectors is required. This
includes establishing independent regulatory bodies with governance
structures that promote transparency and accountability in public and
private sector decision-making. With the right regulatory framework in
place, SOEs will be better equipped to operate in a highly competitive
aviation market and can attract investors whose trust in the country’s
aviation sector is restored.

The government must play its role by reinforcing the policy objec-
tive to be implemented by the relevant government department and
by collaborating with trade unions as workers’ representatives to guard
against some of the macroeconomic framework policy decisions that
may negatively work against the importance of the SOEs. This includes
engaging in constructive dialogue, developing partnerships and al-
liances, and advocating for policy direction that promotes economic
growth and development in the industry and helps the country drive
industrialisation.

Finally, improving employee training and development will improve
staff morale and the quality of service provided by SOEs. This will in-
crease productivity, boost competitiveness, and ensure that SOEs are
well-equipped to compete in a highly competitive aviation market.

As such, the recommendation is that South African SOEs in all sec-
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tors can benefit from comprehensive restructuring plans, recapitali-
sation, improved regulatory frameworks, stakeholder collaboration,
and improved employee training and development. By adopting these
measures, operational deficiencies can be addressed, and the contri-
bution of SOEs to economic growth and development in all sectors is
strengthened.

We must do everything possible to improve the efficiency of SOEs
through a comprehensive plan to address the challenges of governance
and management. Improving accountability and transparency and en-
suring a sustainable ownership and management structure are neces-
sary to leverage the full potential of SOEs for economic growth and
development in the South African context. [

Masonwabe Sokoyi, Western Cape SACP, 2nd Deputy Provincial
Secretary, Doctoral Candidate in Theoretical Economics, Peking
University, China
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PALESTINE

Now more than ever:
solidarity with Palestine -
a South African perspective

The worldwide tide against the genocidal project of Zionist
Israel must be sustained and boosted - the heroic people
of Palestine deserve nothing less, writes Jeremy Cronin*

he ICJ’s finding that Israel’s horrendous onslaught on the people

of Gaza constitutes a plausible case of genocide is a landmark mo-

ment. The ruling thwarted Israel’s attempt to block what will now

become a substantive judicial enquiry into Israel’s perpetration
of this crime of crimes. The ICJ’s ruling is a significant contribution
to puncturing the global impunity with which Zionist Israel has acted
over decades.

Despite the best efforts of political elites in Washington and London,
despite powerful Zionist lobby groups, despite the likes of the BBC and
New York Times, there is a loss of control over the dominant Western
narrative on Israel. Even before the ICJ ruling, an Economist/YouGov
poll found that more than one-third of Americans believed Israel was
committing genocide with a further 29 percent undecided.

In early February 800 serving officials in the US, EU and 11 Euro-
pean countries warned “there is a plausible risk our governments’ poli-
cies are contributing to grave violations of international law, war crimes
and even ethnic cleansing or genocide”. They note that not only are
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their governments failing to prevent these grave violations, they are
actively complicit in them through the continued arming and funding
of Israel. Everywhere, cracks are opening in the edifice of empire.

In the front line of puncturing the pro-Zionist narrative are the cou-
rageous journalists reporting from inside Gaza (at the time of writing
over 122 had been killed since October 7), as well as numerous Gazan
citizens reaching millions globally in real-time through social media,
filming on their cell-phones the sheer horror of the genocide being in-
flicted upon them.

Unsurprisingly, the Israeli government has brazenly defied the pre-
liminary measures ordered by the ICJ to refrain from acts that could
be genocidal and to urgently address the humanitarian crisis in the
enclave. It is important to remember these preliminary orders are not
just binding on Israel. They are binding on all signatory governments
to the 1948 Genocide Convention including the US, UK, Germany and
Canada.

The ICJ ordered Israel to report back to the court (and to South Af-
rica) within one month. Exposing the Israeli government to ongoing
public accountability to the people of the world through the ICJ should
become a continued catalyst for all-round mobilisation and solidarity.

South Africa, like several other countries, is also actively engaging
the International Criminal Court (which investigates individuals, rath-
er than governments, for war crimes). The ICC has a poor record of
bias. South Africa’s foreign minister, Naledi Pandor, recently expressed
frustration with the tardiness with which the ICC is proceeding on Is-
raeli. The ICC prosecutor simply “couldn’t answer” when she asked
him why he was able to quickly issue an arrest warrant for Russian
President Vladimir Putin, but none yet for Netanyahu.

It is not just at the international level that pro-Palestinian lawfare is
being waged. In California progressive NGO’s filed a civil case in a fed-
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eral court accusing Biden, secretary of state Blinken and defence sec-
retary Lloyd Austin of complicity in Israel’s genocide. Listening to evi-
dence from Palestinians including via video link directly from Gaza and
Ramallah, the judge explicitly agreed with the ICJ there was a plausi-
ble case of genocide against Israel. He implored the defendants, Biden,
Blinken and Austin “to examine the results of their unflagging support
of the military siege against Palestinians”, while regretting that, ow-
ing to a technicality in domestic US law, he did not have the power to
stop the US supply of weapons to Israel. Similar genocide complicity
cases against national politicians and civil servants in the UK, Canada,
Italy, Australia and possibly Germany could well be more successful
and should be pursued.

Understanding Zionist Israel’s key strategic vulnerability (its exis-
tential dependence on external support) underlines the importance of
these deepening cleavages opening up in the heart of its Western back-
ers.

Zionist Israel’s genocidal destruction of Gaza post-October 7 has
burst the bubble on a certain world-weary fatigue that had set in re-
garding the fate of the Palestinian struggle. Just weeks before October
7, 1in a largely empty UN General Assembly chamber, Netanyahu infa-
mously held up a map of the “New Middle East” that simply eliminated
Gaza, the West Bank, and East Jerusalem. I don’t recall any public state-
ment from the South African government on the matter at the time.

The post-apartheid government in South Africa and the ruling ANC
and its alliance partners have a long and sincerely held sense of deep
solidarity with the Palestinian struggle. As activists in the underground
structures of the 1980s, we were greatly inspired by the urban-based
Intifada strategies developed by the Palestinians in struggle. Here was a
form of struggle better suited to our largely urban social reality than the
more characteristic, largely rural-based national liberation struggles of
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the second half of the 20th century whether in China, Cuba, Vietnam,
or closer to home in Mozambique, Zimbabwe and Angola. I still have
copies of underground SACP 1980s pamphlets urging local communi-
ties to take up “our own Intifada”.

There were many factors that contributed to the eventual negoti-
ated transition to democracy in South Africa, including international
sanctions, boycotts and widespread international anti-apartheid mobi-
lisation. But it was the rolling, mass-based South African factory-floor
and township-based Intifada sustained through the 1980s that was the
key in eventually bringing about a negotiated transition. South African
solidarity with the Palestinian struggle in the present should, therefore,
also be grounded in a sense of indebtedness and admiration.

But as the years have stretched on and the seeming implacable Zion-
ist entrenchment of more walls, more illegal settlements, more killings,
more prisoners, in short, as a genocidal process of ethnic-cleansing that
dates back to 1948, if not before - so a South African sense of solidar-
ity with Palestine, however sincere, risked becoming ritualistic. The
post-apartheid government, as should be expected, has always voted
consistently on UN resolutions on Palestine. ANC national conferences
always pass resolutions on Palestinian solidarity.

But attempts, for instance, by the Boycott Divest Sanction (BDS)
movement (deliberately modelled on the anti-apartheid experience, by
the way) to get full cooperation from the South African government,
or even from the ANC, have met with an uneven and at times luke-
warm response in the recent past. Part of the problem has been the way
in which the post-apartheid government, with a revisionist reading of
our negotiated transition, has been inclined to present itself as a global
consultant on and exporter of essentially elite-pacted, negotiated set-
tlements to all and sundry. And this inclination has, in part, been re-
sponsible for a certain hesitancy hitherto to take a firmer stance against
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Zionist Israel. Strong measures to isolate and sanction Israel were often
resisted on the grounds we were positioning ourselves as credible inter-
mediaries between Israel and the Palestinians.

As South Africa’s preparedness to take the global lead on charging
Israel with genocide at the ICJ underlines, that illusory positioning has
been blown away by the sheer scale of what is happening in Gaza. But
the genocide of the past months simply concentrates dramatically in
time and space the grinding, systematic genocide of the Palestinian
people underway since 1948. Nothing short of a comprehensive, just
and equitable peace settlement that fully recognises the rights of the
Palestinian people will end the spiral of violence and insecurity, includ-
ing for Israelis.

We should have no illusions about the difficulties that face progres-
sive forces in Palestine and beyond in seeking such an outcome. Nor
should we lose sight of the special responsibilities that all of us not liv-
ing in Gaza, or in the West Bank, or occupied East Jerusalem now bear.

The parallels between apartheid-era South Africa’s racial oppression
and Zionist Israel’s oppression of the Palestinian people are obvious,
but for all its horrors South African apartheid never achieved the same
genocidal, ethnic cleansing scale we are witnessing in the historic Pal-
estinian lands. A critical difference lies in the much greater dependence
of South African capital on black labour. The summary withdrawal of
110,000 work permits for Palestinian labourers post-October 7 has seen
the Israeli construction sector temporarily slump. But that contraction
is being hurriedly addressed through the importation of Indian labour-
ers with the connivance of Modi’s government.

The maximum weapon of the liberation struggle in South Africa was
the mass stayaway from work, and consumer boycotts of white owned
shops, in other words, active withdrawal into the numerous, racially
segregated peri-urban dormitory townships that were the core feature
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of apartheid South Africa. There were many brutal massacres inflicted
by the regime on these peri-urban ghettoes, but for its own survival the
apartheid regime could never carry out a Gaza-style ground-levelling
destruction of a Soweto, for instance.

Israel is, effectively, an astro-turfed US-European project implanted
upon the Middle East. To a much greater extent than De Klerk’s South
Africa, apartheid Israel can only be kept afloat through the support of
external actors. The genocidal arrogance of the Zionist project has been
possible because of the sustained military, economic and ideological
support emanating from Washington, London and Berlin. The recent
outpouring of massive, pro-Palestinian protests on the streets of both
the Global North and South has begun to drive a wedge to raise the po-
litical and electoral costs for those supporting the genocide. There is a
long way to go. Now more than ever, whether in forums like the ICJ and
ICC, or in sustained protest, or in re-invigorating the BDS, the tide of
anti-Zionist action needs to be sustained and consolidated. The heroic
Palestinian people deserve nothing less. o

* This article is reproduced from the Spring 2024 issue
of the London-based Left journal, Liberation

Cde Cronin a veteran SACP Central Committee member and a
former Politburo member, former SACP Deputy General secretary, a
former government deputy minister and former political prisoner.
He is also a poet.
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